OB SUPPL

07028336

Securities and Exchange Commission Rome, November 15, 2007
450 Fifth Street, N. W,
Washington, DC 20549

By International Courier UPS

Bulgari File Number: 82-34836

Please find enclosed for submission information required by Rule 12g3-2(b} the
following documents:
* September 13", 2007 — Consolidated Half Year report at 30 June 2007 +
1H2007 press release + slides
e September 16" 2007 - press release containing information on compensation
plans
e November 14" 2007 - 3Q 2007 press release + slides (the Consolidated
Quarterly report at September 30", 2007 will be submitted to you once
translated)
e November 15", 2007 - Financial Calendar for the forthcoming year 2008

We also enclose herewith a copy of the financial statement as of December 31, 2006
which has been left undelivered to you.

Please kindly note that all the above documents and press releases are published on a
timely basts into the web site http://ir.bulgari.com/bulgarigroup/pressreleases/.

Best Regards,
PROCESSED
CostanzoRapone DEC 05 2007
Q ' Bulgari S.p.A. THOMSON
General Counsel FINANCIAL
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2008 - Annual calendar of corporate events

The following are the giving the dates established for:

March 11%, 2008: Bulgari S.p.A. Board of Directors’ Meeting called to approve the draft annual
report of the Bulgari Group and Bulgari S.p.A. as at 31 December 2007 and
proposed allocation of profits and the calling of a shareholders” meeting.

April 18*, 2008

(1% call): Otdinary Shareholders’ Meeting for the approval of the consolidated annual
report of the Bulgari Group and of Bulgari S.p.A. as at 31 December 2007 and
proposed allocation of profits.

May 15%, 2008: Bulgari S.p.A. Board of Directors’ Meeting for the approval of the consolidated
financial statements as of March 31, 2008 (1¥ quarterly data).

August 29" 2008: Bulgari S.p.A. Board of Directors” Meeting for the approval of the consolidated
financial statements as of June 30, 2008 (half yearly report)

November 13", 2008:  Bulgari S.p.A. Board of Directors’ Meeting for the approval of the
consolidated financial statements as of September 30, 2008 (third quarterly data)

SRR AR AR KK stk kol sk ok Aok

As a consequence of the above, Bulgari S.p.A. will avail itself of the right to be exonerated from
publishing quarterly reports for periods ending at the end of each half-yeat, pursuant art. 82 of the
regulation of issuers.

Dividends, if any, will be paid in accordance to the Trading calendar for Markets organized and
managed by Borsa Italiana.

Subsequent changes to the information contained in this calendar will be communicates as soon as they
are decided.

SULGAR! myg NUMBER: 82.3483¢
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THE BVLGARI GROUP

Third Quarter and 9 Month 2007 Results

November 14th 2007

]

When printing the pressntat:on plaase choose “Pure BAW™ oplion When printing the pressntation plaase chooss “Purts BAV® option

FINANCIAL HIGHLIGHTS
Q3 2007 and 9 MONTHS 2007

Q3 Q3 DELTA am oM DELTA
EUR M. 2007 2006 Q3 07/06 2007 2006 9M 07/06
REVENUES - REPORTED 2579 239,0 7,9% 745,6 686,8 8,6%
REVENUES — AT CONST.FX 12.9% 14.1%
CONTRIBUTION MARGIN 166,5 154,7 7.7% 478,0 441,1 8,4%
% on Sales &4.69% 64.7% 54.1% 54,2%
OPERATING PROFIT 46,3 42,3 9,4% 103,0 5.0 13,6%
% on Sales 18.0% 12.7% 14.5% 13.8%
NET RESULT 40,8 34,1 19,6% 99,1 78,5 26,3%
% on Sales 15.8% | 14.3% 13.3% 11.4%




REVENUES

Q3 2007

DETAIL 8Y PRODUCT LINE

THIRD QUARTER

Q3 2007/Q3 2006

2007
REPORTED | AT COMP.FX
PRODUCT CATEGORY EURM. | % ON TOTAL % GROWTH
SALES
JEWELRY 105.3 40.8% 13.7% 18.8%
WATCHES 71.1 27.6% -1.0% 4.3%
ACCESSORIES 19.5 7.6% 29.4% 37.8%
OTHER {incl. FR royaltles) 1.8 0.7% 14.3% -
JWA DIVISION 197.7 76.7% 9.2% 14.6%
PERFUME DIVISION 54.7 21.2% 3.6% 7.6%
OTHER 5.5 2.1% 5.7% -
TOTAL 257.9 100% 7.9% 12.9%
REVENUES
9 MONTHS 2007
DETAIL BY PRODUCT LINE
9 MONTHS 9M 2007/9M 2006
2007
REPORTED | AT COMP.FX
PRODUCT CATEGORY EUR M. | % ON TOTAL % GROWTH
SALES

JEWELRY 311.7 41.8% 14.5% 20.0%
WATCHES 203.5 27.3% 1.7% 8.1%
ACCESSORIES 60.1 8.1% -4.0% 3.0%
OTHER (indl. FR royalties) 5.5 0.7% 12.1% -
IWA DIVISION 580.8 77.9% 7.6% 13.7%
PERFUME DIVISION 147.0 19.7% 11.7% 15.8%
OTHER 17.8 2.4% 15.6% -
TOTAL 745.6 100% 8.6% 14.1%
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REVENUES ]
9 MONTHS 2007

BREAKDOWN BY PRODUCT LINE

OTHER 2%

ACCESSORIES

PERFUME

JWA DIVISION
78%

REVENUES 6
Q3 2007

DETAIL BY GEOGRAPHICAL AREA

THIRD QUARTER Q3 2007/Q3 2006
2007
REPORTED | AT COMP.FX
GEOGRAPHICAL AREA EURM. | % ONTOTAL % GROWTH
SALES

EUROPE 101.7 39.5% 8.8% -
Of which Italy 311 12.0% 5.5% .
AMERICAS 42.6 16.5% 12.4% 20.4%
ASIA 102.2 39.6% 11.1% 20.7%
Of which Japan 56.3 21.8% 0.0% 9.2%
Of which rest of Asia 45.9 17.8% 28.6% 38.7%
MIDDLE EAST/ OTHER 11.4 4.4% 27.7%
TOTAL 257.9 100% 7.9% 12.9%

+—-
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REVENUES 7
9 MONTHS 2007

DETAIL BY GEOGRAPHICAL AREA

9 MONTHS 9M 2007/9M 2006
2007
REPORTED | AT COMP.FX
GEOGRAPHICAL AREA | EURM. | % ON TOTAL % GROWTH
SALES

EUROPE 2836 38.1% 10.2% -
Of which Italy 95.2 12.8% 12.2% -
AMERICAS 125.5 16.8% 16.5% 24.4%
ASIA 2955 39.6% " 6.1% 15.8%
Of which Japan 157.3 21.1% -12.6% -3.2%
Of which rest of Asla 138.2 18.5% 40.4% 49.2%
MIDDLE EAST/ OTHER | 41.0 5.5% -5.1%
ToTaL 745.6 100% 8.6% 14.1%

REVENUES
9 MONTHS 2007

BREAKDOWN BY GEOGRAPHICAL AREA
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GROUP P/L - EXTRACT 9

EUR M. oM 2007 9M 2006 9M 2007/ 9M 2006
DELTA

REVENUES 745.6 686.8 8.6%

CONTRIBUTION MARGIN 478.0 441.1 8.4%

% on Sales 654.1% 64.2%

VARIABLE SELLING EXPENSES (33.6) {29.1) 15.4%

PERSONNEL COSTS {124.1) (115.6) 7.4%

OTHER GENERAL EXPENSES (105.4) (97.5) 8.0%

AMORTIZATION AND DEPRECIATION (30.0) {28.3) 6.2%

ADVERTISING AND PROMOTION (75.8) {75.6) 1.7%

TOTAL OPERATING EXPENSES {370.0) {346.1) 6.9%

% on Sales 49.6% 50.4%

EBIT 108.0 95.0 13.6%

% on Sales 14.5% 13.8%

TOTAL FINANCIAL GAIN {LOSSES) (0.2) (0.6) (62.0%)

CURRENT AND DEFERRED TAXES (8.8) (15.6) (43.6%)

MINORITY INTEREST PROFIT 0.1 0.9 126.0%

NET PROFIT 99.1 785 26.3%

% on Sales 13.3% 12.4%

CONTRIBUTION MARGIN EVOLUTION

Q3 Evolution

64.5% 64.7% 64.6%
Q3 2004 03 2008 Q3 2006 Q3 2007

— e ——————— R

10

9 Months Evolution

baon ol P s

m 2004 9m 2006 Sm 2006 9m 2007
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EXPENSE ANALYSIS )
9 M 2007 9 M 2006 GMOZfOMOG | 9M 07/9MDE
EUR M. EUR M, DELTA DELTA
EUR M. %
VARIABLE SELLING EXPENSES (33.6) {29.1) 4.5 15.4%
of which:
« Agency and Logistic Fees (7.4) {6.0) 14 23.3%
« Sales Commissions {5.7) (4.3) 1.4 32.6%
» Custom duties and other (2.5) (6.6) 0.9 13.6%
PERSONNEL EXPENSES (124.1) {115.6) 8.6 7.4%
s Headcount (Average,) 3,225 2,943 282 9.6%
OTHER GENERAL EXPENSES (105.4) (97.5) 7.9 B8.0%
of which:
« Rent {45.4) (40.1) 5.3 13.2%
AMORTIZATION AND DEPRECIATION {30.0) (28.3) 1.7 6.2%
OF which:
» Furniture, Office Equipments and Fittings (8.6) (7.5) 1.1 15.2%
» Intangible (Patents and [ntellectual Property) (5.0) 4.0) 1.0 25.7%
JOT ES BE| DVER (293.2) (270.6) 22.6 B.4%
PROMOTION
}
12

ADVERTISING AND PROMOTION

INVESTEMENTS IN EUR M. AND AS A % ON REVENUES

116 113

102

A% 77

2001 2002 2003 2004 2005 2008 I 9m 2006 ’ 8m 2007

x:.amil ! u.s%] [[127% | [112% |

% On tot.revenues

" 2007, 2006, 2005 and 2004 IFRS compliamt
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CASH FLOW "
EUR M, SEPTEMBER | SEPTEMBER | SEPTEMBER
2005 2006 2007

NET RESULT 55.3 8.5 99.1

DEPRECIATION & AMORTIZATION 26.0 284 30.1

CASH FLOW from P&L 81.3 106.8 129.2

CHANGE in WORKING CAPITAL (100.9} (84.7) (100.2)

CASH FLOW from OPERATING ACTIVITY {19.7) 221 29.0

NEW INVESTMENTS (Incr) / Decr (48.6) (47.4) (572.7)

DISINVESTMENTS - - 8.9

OTHER /T ASSETS & L. (Incr.)/Decr (0.7) 14.6 1.0

TOTAL CASH FLOW (68.9) 10.7) (18.8)

DIVIDENDS (65.4) (74.5) (86.9)

OTHER CHANGES IN EQUITY (12.1) (4.7} (24.1)

EQUITY Incr./(Decr.) (77.5) (75.2) (110.9)

NET DEBT AT BEGINNING OF PERIOD 13.0 49.9 46.9

NET DEBT AT THE END OF PERIOD 159.4 139.8 176.6

NET INDEBTEDNESS Incr./{Decr.) 146.4 89.9 129.7

1]
14

EUR. M 30.09.05 30.09.06 | 30.09.07
RECEIVABLES 135.1 149.8 157.7
INVENTORY 520.9 558.3 617.2
PAYABLES (95.2) (108.1) | (129.6)
OTHER RECEIVABLES AND PAYABLES 5.1 (1.4) 7.3
TOT NWC 565.9 598.6 652.6
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15
CAPITAL EXPENDITURE
EUR M. 9M 2005 9M 2006 9M 2007
TANGIBLE 22.1 33.7 43.2
INTANGIBLE 21.2 9.2 15.8
Extluding Goodwill
Induding Key Money
TOTAL 43.3 429 59.0
1
16

RETAIL NETWORK EVOLUTION

| 2004 ; 2005 ; 2006 | 30.0607  30.09.07 END 2007 (e)
DOS BOUTIQUES I 107 117 - 133 136 140
'FRANCHISEES 38 | 42 41 42 a2
TRAVEL RETAIL 49 48 54 54 54 ABOUT
AND WHOLESALE STORES | | L 250
TOTAL STORES 194 207 . 228 232 236 Main geo

: 1 areas
OFf which: | China, US

i
Accessory only and Twin 0 2 8 13 15

Stores




CAPEX 2007: PROJECTS

17

SELECTED STORE OPENINGS AND | LOCAL HQ VERTICAL
RENOVATIONS RELOCATIONS | INTEGRATION

9M 2007 NEW YORK 5 th AVENUE TAIPEI SAP IN CROVA
NEW YORK MADISON AVENUE PARIS
BEDING MITSUKOSHI MUNICH
CHENGDU REHNE SPRING NEW YORK
GENTA PARIS RUE DE LA PAIX SEQUL
LUGANO BEDING

Q4 2007 CONDOTTI ACCESSORY STORE MADRID GENTA FACTORY
OMOTESANDO TOKYO CADRAN FACTORY
GINZA
PANAMA
GENTA SHANGHAL PLAZA 66
GENTA GENEVA

EUR M.

BALANCE SHEET HIGHLIGHTS

GEARING
26% 20%

24%

-159 -140

177

30.09.05 30.09.06

t1NET EQUITY L NET CASH

30.09.07

18
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ANNEX

BULGARI VERTICAL INTEGRATION
IN MANUFACTURING

PRODUCTION JEWELRY WATCHES ACCESSORIES PERFUMES EYEWEAR
PHASE SILK-LEATHER
GROWING PRODUCT INTERNAL INTERNAL INTERNAL INTERNAL INTERRAL
DEGREE DF CONCEPT
UPSTREAM
VERTICAL DESIGN INTERNAL INTERNAL INTERNAL INTERNAL INTERNAL IN
INTEGRAT. PROTQTYPING CO0P WITH
LUXCTTICA
PURCHASE OF INTERNAL INTERNAL TO BECOME INTERNAL LICENSED TO
RAW MATERIALS PARTIALLY LUXQTTICA
LLD IV 50% DLAMON
COMPONENTS SINCE 2004 INTERNAL FOR
BOTH LLG AND SLG*
NEW MANUFACTURING | HIGH JEWELRY - COMPONENTS - INTERNAL
bt BIULACCESSORIES 10094
iy e ows o noces .
EXPANSION BULGARI SINCE 2005 1| o BECOME
ATELIER - ROME i Pnss;?% Dz'ggs 51%| | pARTIALLY
INTERNAL FOR
BASIC JEWELRY - - HIGH-END MOVEMENTS AND BOTH LG AND SLG*
TNTERNAL COMPLICATIONS
CROVA 100% ROTH & GENTA 100%
OWENERSHIP SINCE 2004 SINCE 2000
ASSEMBLY - INTERNAL
QUALITY INTERNAL INTERMAL INTERNAL INTERNAL
CONTROL
ouT OUTSOURCED SELECTED PRODUCTION | COMPONENTS: 100% BOTTUING AND | 100%
SOURLTHG PRODUCTION STAGES REMAIN « BASIC MOVEMENTS MANUFACTURING OF | PACKAGING FRODUCED BY
PHASES OUTSOURCED TO  CASES SILK GOODS LUXTTICA
LABORATORIES TO
PARTIAL
GRANT FLEXCBILITY AND
TO ALLOW FOR GREATER MANUFACTURING OF
VOLUMES 56, UG

"= LARGE LEATHER GOOBS, SMALL LEATHER GOODS

10



All 2007, 2006, 2005 and 2004 figures
are IAS-IFRS compliant

Previous years’ figures were not restated
and are Italian GAAP

QUESTIONS & ANSWERS

BULGARI CORPORATE WEBSITE
http://www.bulgari.com

For more information about the the Bulgari products please join the dedicated mailing list.

BULGARI INVESTOR RELATIONS WEBSITE
http: /fir.bulgari.com

In order to receive updates via e-mail on the quarterly results releases, please add your name and
e-mail address to the Alerting Service,

11
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Disclaimer

This document is for institutiona! investors only and |s not avatlable to private customers. This document is being supplied to a
limited number of reciplents and it may not be distributed, published or reproduced in whole or in part or disclosed by
recipients to any other person.

Under no clrcumstances shall this document constitute an offer to sell, an invitation to acquire or the solicitation of an offer to
buy securities in any jurlsdiction.

Each investor contemplating purchasing securities Issued by Bulgar S.p.A or any of its subsldiaries should make its own
Independent investigation of the financial condition and affairs, and Its own appraisal of the creditworthiness, of Bulgari 5.p.A
or any of its subsidiarles and should carefully conslder the high risks involved in purchasing these securities.

This document contains certain forward looking statements and key finandal goals which reflect managerment's current views,
estimates, and objectives. The forward looking statements and key financial goals involve certain risks and uncertainties that
could cause actual results to differ materlally from those contalned in the forward looking statements and key financial goals.

Potendal risks and uncertainties include, amongst other things, internal, industry and external factors, such as general
econcrnic conditions

12
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A7 .
ari Group: revenues continue to grow
7 in the third quarter 2007

» Turnover: 258 million Euro (+13% at comparable exchange rates,
+8% at current exchange rates)

» Gross margin: 64.6% vs. 64.7% in 2006

« Operating profit: 46 million Euro (+9%)

« Net profit: 41 million Euro (+20%)

Rome, November 14™ 2007 — The Board of Directors of Bulgari S.p.A. approved today the
consolidated financial statements for the Bulgari Group’s third quarter 2007, which highlight
a turnover of 258 million Euro increased by 13% at comparable exchange rates (+8% at
current exchange rates) in comparison to the same period of last year. In the first nine months
of the vear turnover increased by 14% at comparable exchange rates (+9% at current
exchange rates) from 687 to 746 million Euro.

All the variations reported below are expressed at comparable exchange rates unless noted
otherwise.

Revenues by product categories

In the period July — September 2007 Jewellery, core business of the Company, registered once
again a significant sales increase (+19% compared to the third quarter 2006), which led to a
20% growth in the first nine months of the year.

Watches posted a 4% increase in the quarter and an 8% increase in the first nine months. This
performance has been affected in the year by shortages in sourcing some technical
components, which resulted in losses of production volume. The Company intends to further
strengthen its vertical integration in manufacturing during the next months, which will help to
overcome this difficulty.

Accessories turnover registered a 38% growth in the quarter, also thanks to the success of the
Fall/Winter collection, thus recovering the performance posted in the first six months and
leading to a 3% cumulative increase in the first nine months,

Finally, Perfumes sales rose as well (+8% in the quarter, +16% in the nine months).

Revenues by geographical area

Breaking down the performance by geographical areas, Europe registered a 9% increase in the
quarter and a 10% increase in the nine months thus confirming a very strong demand trend.
Americas continued to register a very robust growth as well (+20% in the quarter and +24%
in the nine months), while Japan, after some negative quarters, registered for the first time in
the year a turnaround with a 9% sales increase which led to a cumulated —3% in the nine
months. In the rest of Asia the very strong growth trend continued with a 39% increase in the
quarter and a 49% increase in the nine months.

Profit & Loss highlights

Gross margin went from 155 million Euro in the third quarter 2006 to 167 million Euro in the
third quarter 2007 with a 8% increase. The percentage ratio on turnover remained
substantially stable (64.6% vs. 64.7% in 2006). In the nine months gross margin increased by
8% thus going from 441 to 478 million Euro with a 64.1% ratio on turnover (64.2% in the
first nine months of 2006).

Total operating costs in the quarter went from 112 to 120 million Euro (+7%): the expected
personnel costs increase (+14%) is worth to be mentioned and is due to new recruitments in
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anticipation of the opening of three flagship stores in October/November 2007 (the Accessory
store in Rome, Via Condotti, the Bulgari Ginza Tower and the complex of Omotesando in
Tokyo). In the nine months total operating costs increased by 7% and reached 370 million
Euro (346 million Euro in the first nine months of 2006). Among the variations, the increased
sales expenses (+15%) must be underlined, while the advertising and promotional expenses
rose only 2% (+6% at comparable exchange rates).

Operating profit was 46 million Euro in the quarter (+9% compared to 42 million Euro in the
same quarter of 2006) and 108 million Euro in the first nine months (+14% compared to 95
million Euro registered in the first nine months of 2006) with a 14.5% ratio on turnover
(13.8% in the first nine months of 2006).

Net profit was 41 million Euro compared to 34 mitlion Euro in the third quarter 2006 (+20%)
with a 16% ratio on turnover (14% in the third quarter 2006). In the nine months net profit
went from 78 to 99 million Euro, registering a 26% growth. This improvement was also due
to the results of hedging transactions on exchange rates and precious metals made by the
Company and reported as financial incomes.

Balance sheet highlights

Financial net indebtedness of the Group as of 30.09.2007 was 177 million Euro compared to
140 million Euro as of 30.09.2006 and to 47 miilion Euro as of 31.12.2006.

The increase of the debt in the first nine months, compared to the end of 2006, is in line with
the seasonality of the business and is influenced by dividend distribution in May of 87 million
Euro and by the acceleration of the investments for 2007.

In accordance with the plans previously announced, in fact, in the first nine months
investments in tangible and intangible assets were 59 million Euro, increased by 37%
compared to 43 million Euro in the same period of last year.

As of September 30" 2007 the total number of Bulgari Group stores was 236, of which 140
were directly owned stores.

Francesco Trapani, Chief Executive Officer of the Bulgari Group, thus commented: “I am
very satisfied with the excellent results of the first nine months of the year and with the
outstanding sales trend registered in October. Therefore I am convinced that - in presence of
a good sales performance in the coming holiday season and in absence of extraordinary
events- the Bulgari Group can achieve a growth for revenues at comparable exchange rates
and net profits of about 12% in the full year 2007."

Bulgari is one of the global players on the luxury market. In 2006 the Group posted a tumover of 1,010.4 million
Euro. With a market capitalization of over 3 billion Euro, Bulgari relies on a stores network in the most
exclusive shopping areas in the world and on selected distributors.

Bulgari has a product portfolio that ranges from jewels and watches to accessories and perfumes. The Group is
controlled by the Bulgari family, holding about 52.0% of the share capital. The remaining 48.0% is floating on
the Milan Stock Exchange.

The manager responsible for preparing the company’s financial reports, Alberto Nathansohn, declares,
pursuant to paragraph 2 of Article [54-bis of the Consolidated Lanw on Finance, that the accounting information
contained in this press release faithfully represent the Company financial results, as well as its books and
accounting records.
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BULGARI GROUP — PROFIT&LOSS NINE MONTHS

DELTA M
EUR M. 9M 2007 | SM 2006 07/9M 08
REVENUES 745.6 686.8 8.6%
EBIT 108.0 895.0 13.6%
EBIT ON SALE 14.5% |13.8%
NET PROFIT 99.1 78.5 26.3%
NET PROFIT ON SALE 13.3% | 11.4%
BULGARI GROUP - PROFIT&LOSS THIRD QUARTER
DELTA Q3
EUR M. Q3 2007 | Q3 20086 07/Q3 06
REVENUES 257.9 239.0 7.9%
EBIT 46.3 42.3 9.4%
EBIT ON SALE 18.0% |17.7%
NET PROFIT 40.8 341 19.6%
NET PROFIT ON SALE 158% | 14.3%

BULGARI GROUP - REVENUES BY PRODUC

T CATEGORY — 9M

9M 2007 9M 07/ M 06 9M 06/ 9M 05
REVENUES BY % On
PRODUCT CATEGCRY |EURM. {Revenues |% REPORTED |% COMP. FX | % REPORTED !% COMP. FX
Jewels 311.7 41.8% 14.5% 20.0% 9.1% 10.2%
Watches 203.5 27.3% 1.7% 8.1% 16.4% 17.3%
Accessories 60.1 8.1% -4.0% 3.0% 14.5% 16.6%
Other (incl. FR royalties) 55 0.7% 12.1% - 16.2% -
JWA Division 580.8 77.9% 7.6% 13.7% 12.4% 13.6%
PARFUM Division 147.0 19.7% 11.7% 15.8% 14.3% 15.0%
OTHER 17.8 2.4% 15.6% - 28.6% -
TOTAL 745.6 100% 8.6% 14.1% 13.1% 14.1%
BULGAR! GROUP - REVENUES BY GEQ AREA -~ 9M

9M 2007 9M 07/ 9M 06 9M 06/ 9M 05
REVENUES BY GEO % On
AREA EURM. [Revenues |% REPORTED | % COMP. FX | % REPORTED | % COMP. FX
EUROPE 283.6 38.1% 10.2% - 13.9% -
Of which Italy 95.2 12.8% 12.2% - -1.1% -
AMERICAS 125.5 16.8% 16.5% 24.,4% 18.0% 16.8%
ASIA 295.5 39.6% 6.1% 15.8% 10.1% 12.3%
Of which Japan 157.3 21.1% -12.6% -3.2% 15.9% 21.2%
Of which rest of Asia 138.2 18.5% 40.4% 49.2% 0.8% -1.1%
MIDDLE EAST/OTHER 41.0 5.5% -5.1% - 18.7% -
TOTAL 745.6 100% 8.6% 14.1% 13.1% 14.1%
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BULGARI GROUP — REVENUES BY PRODUCT CATEGORY - 3Q

o G2-3489¢

3Q 2007 3Q07/3Q 06 3Q06/ 3Q 05
REVENUES BY % On
PRODUCT CATEGCRY |EUR M. |Revenues |% REPORTED |% COMP. FX [ % REPORTED | % COMP. FX
Jewels 105.3 40.8% 13.7% 18.8% 7.7% 9.7%
Watches 71.1 27.6% -1.0% 4.3% 12.8% 14.6%
Accessories 19.5 7.6% 29.4% 37.8% -18.2% -16.4%
Other (incl. FR royalties) 1.8 0.7% 14.3% - 19.6% -
JWA Division 197.7 76.7% 9.2% 14.6% 6.9% 10.1%
PARFUM Division 54.7 21.2% 3.6% 7.6% 18.4% 19.3%
OTHER 5.5 2.1% 5.7% - 24.7% -
TOTAL 257.9 100% 7.9% 12.9% 9.6% 11.2%
BULGAR! GROUP — REVENUES BY GEO AREA - 3Q

3Q 2007 3Q 07/ 3Q 06 3Q 06/ 3Q 05
REVENUES BY GEO % On
AREA EURM. |Revenues |% REPORTED | % COMP. FX | % REPORTED | % COMP. FX
EUROQOPE 101.7 39.5% 8.8% - 10.1% -
Of which Italy 3.1 12.0% 5.5% - -14.0% -
AMERICAS 42.6 16.5% 12.4% 20.4% 26.1% 30.1%
ASIA 102.2 39.6% 11.1% 20.7% 3.5% 7.6%
Of which Japan 56.3 21.8% 0.0% 9.2% -2.3% 4.2%
Of which rest of Asia 45.9 17.8% 28.6% 38.7% 14.2% 13.6%
MIDDLE EAST/OTHER 11.4 4.4% -27.7% - 9.5% -
TOTAL 257.9 100% 7.8% 12.9% 9.6% 11.2%

Source; Bulgari S.p.A. — Not audited preliminary results.

For further information

Media Relations
Paolo Piantella

Corporate Financial Press Office Director

tel. +39 06 68 810 593
e-mail

www.bulgari.com

paolo.piantella@bulgari.com

Analysts / investors relations
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BVLGART g FLENUMBER: 8,340,

GRUPPO BULGARI
CONSOLIDATED FINANCIAL STATEMENT
€/000

30 september 2007

31 december 2006

Property, plant and equipment 128.634 113,472
Intangible assets 104.062 96.224
Investiments and other non current financial activities 36.854 42.609
Other non current assets 30.667 32.099
NON CURRENT ASSETS 300.217 284.404
NON CURRENT ASSETS HELD FOR SALES - -
Inventories 617.167 528.934
Receivables 157.675 187.020
Other current assets 64.003 52.308
Cash and cash equivalent 34.833 39.792
CURRENT ASSETS 873.678 808.054
TOTAL ASSETS 1.173.895 1.092.458
Shargholders' equity for the Group 726.845 734,875
Net equity of minority Shareholders 4,281 8.080
Total Shareholders' equity 731.126 742,955
Employees' leaving entitlement and other personnel provisions 16,000 15.146
Provisions for risk and charges 5.760 6.831
Other non current liabilities 24,834 25.620
Non current financial bank debts 32.097 34.156
NON CURRENT LIABILITIES 78.691 81.753
NON CURRENT LIABILITIES HELD FOR SALES - -
Trade payables 129,571 159.754
Other current liabilities 52.306 53.94t
Current bank financial debis 182,201 54.055
CURRENT LIABILITIES 364.078 267.750
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 1.173.895 1.092.458




BVLGARI

GRUPP() BULGARI

CONSOLIDATED INCOME STATEMENT

OOLLAR] FILE KMoTR: 09.3299¢

30 september 2007 30 september 2006

€/000
Total net revenues 745.618 686.813
Cost of sales (267.623) (245.675)
Total contribution margin 477.995 441.138

64,1% 64,2%
- Personnel costs (124.142) (115.584)
- Variable selling expenses (33.617) (29.142)
- General expenses (105.370) (97.526)
- Advertising and promotional expenses (76.817) (75.554)
- Amortization and depreciation {30.059) (28.300)
Net operating expenses (369.996) (346.106)
Operating profit 107.999 95.032

14,5% 13,8%
- Financial gains (losses) (7.686) (6.886)
- Foreign exchange gain (losses) 7.470 6.413
Total financial gains (losses) (216} (473)
Revaluation {devaluation) of financial assets - (1)
Net result before taxes 107,783 94.468
Current and deferred taxes (8.789) (15.583)
Net result 98.994 78.885
of which:
Minoriry interest profit (113) 434
Group Share of Net result 99.107 78.451

13,3% 11,4%
Earning per share (in Euros) 0,33 0,26
Number of shares on which the calculation is based 299.892.310 298.133.974
Diluted earning per share {in Euros) 0,33 0,26
Number of shares on which the calculation is based 304.302.137 302.833.003
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Informatim:\\i\)n compensation plans submitted to the relevant board
of Bulgari S.p.A. for their implementation prior to 1 September
2007 pursuant to article 84 bis of issuers regulations.

‘This document contains a series of information, as required by the law cited above, on the stock
option plans submitted to the decision of the Board of Directors of Bulgari S.p.A. (hereinafter the
“Company”) prior to 1 September 2007 and the corresponding outstanding options assigned and
not yet exercised by their recipients (hereafter the “Plans”).

Recipients
‘The Shatreholders’ Meetings of 10 April 1996 and 29 April 2003 approved two capital increases with

the issue of up to 16,720,000 ordinary shares (whose nominal value is equal to that of outstanding
shares) reserved for the exercise of the right to subscribe options assigned to Company and Group
managers. The beneficiaries of such Plans are identified among the Italian and foreign managers
who hold positons equivalent to that of manager, including members of Top Management who
have regular access to privileged information and have the power to make management decisions
that may have an impact on the development and future course of Bulgari S.p.A. and the directors
of its direct or indirect subsidiaries (hereinafter the “Subsidiaries”).

The members of Top Management are: Francesco Trapani {Chief Executive Officer), Alessandro
Bogliolo (Jewellery, Watches, and Accessories Division Executive Vice President), Flavia Spena
(Human Resources and Organisation Executive Vice President), Alberto Nathansohn (Chief
Finance Officer), Silvio Ursini (Brand image & creative services Executive Vice President), and
Paolo Alberd (Perfumes and Licenses Division Executive Vice President).

Mr Francesco Trapani, Bulgar S.p.A’s Chief Executive Officer, is likewise the recipient of four
stock option plans as per the resolutions adopted by the company’s Shareholders’ Meetings of 10
April 1996, 30 April 1998, 29 April 2002, and 28 April 2005, and later amendments, that also
approved the capital increases through the issue of up to 7,080,000 newly issued ordinary shares
(nominal value equal to that of outstanding shares) reserved for the exercise of the right to subscribe
options on ordinary shares.

‘The ownership of options by employees who currently hold directorship positions in Bulgari S.p.A.
subsidiaries does not derive from their appointment to such positions, but exclusively from the
managerial functions that they perform within the Group. In detail, the options that they own: (i)
wete not assigned at the same time that the beneficiaries were appointed as directors and (ii) they
continue tc be valid and effective regardless of whether the beneficiaties continue to perform the
functions of directors.

In view of the above, it would be misleading to give a list of the names of the option beneficiaries
that are also directors of subsidiary companies, since the beneficiaries of such options do not
petform strategic and managerial roles different from other beneficiaries who are instead subject to
aggregate reporting by category given that they are not members of the boards of directors.

Included below ate the tables containing information on the Plans.
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BULGAR! Fitf NUMBER: 82-3483¢

Reasons for adopting the Plans

The objective of the Plans is to provide incentives and encourage the medium/long-term loyalty of
such managers within the Company and other companies belonging to the Group, as identified
above, who directly participate in the achievement of the Company’s business objectives. This
incentives system was also adopted in favout of the Company’s Chief Executive Officer.

Approval procedure and timetable for assigning the options
The Shareholders’ Meeting adopts a tesolution for a paid-in capital increase, in one or more

instalments, through the issue of new ordinary shares, reserved for Company and Group employees,
as well as the Company’s Chief Executive Officer. On the occasion of these increases, the
Sharcholders’ Meeting confers to the Board of Directors all powers to implement the tesolution,
with the faculty of mandating its Chairman and/ot the Chief Executive Officer, even separately.
These powers include, without limitation, the faculty to determine when to assign the options within
the established timetable, to determine the quantity of options to assign, even in several instalments,
the start date from which the options ate eligible for exercise, the exercise of options not yet
exercised ot not yet eligible for exercise at the time, if any, that the employee or the Chief Executive
Officer ends his relationship with the Company for any reason, changes in case of a modification in
pension or tax law or in any case significant to the implementation of the stock option plan.

The Board of Directors, and on its behalf also its Chairman and/or the Chief Executdve Officer,
even sepatately, is also conferred the power to determine the share issuance price upon assignment
of the options: (i) as for the Plans reserved for Company and Group employees, it is based on the
arithmetical average of the official stock market prices in the month before the options assignment
date (so-called “normal value” pursuant to article 9 of the Consolidated Law on Income Taxes) and
(i) as for the Executive Director, it is the higher of the so-called “normal value” as above and the
price determined by the Board based on the Company’s net equity in the most recently approved
financial statemnents before the options assignment date, also taking into account the share price
petformance in the last six months.

The Human Resources and Organisation Department of Bulgari S.p.A. coordinates management of
the Plans while Unione Fiduciaria S.p.A. provides fiduciary services based on a separate mandate
signed at the time the assignment is accepted.

Several Extraordinary Sharcholders’ Meetings of Bulgari S.p.A. adopted resolutions for capital
increases with exclusion of option rights that have made financial instruments available for the
different Plans.

The Remunetration Commmittee submits to the Board of Directors the features and implementation
procedures for the Plans reserved for the Executive Directors, while the Chief Executive Officer or
the Chairman of the Board, acting on the proposal of the Human Resources and Organisation
Department of Bulgari S.p.A. and taking into account the guidelines set by the Remuneration
Committee, submits to the Board of Directors the features and implementation procedures for the
Plans reserved for Company and Group employees.

Option feawures
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The options confer the beneficiaries the right to acquire Bulgari S.p.A. ordinary shares, cum coupon,
effective from the beginning of the financial year underway at the issuance date.

The effective implementation period for the Plans (i.e. the Assignment Date by the relevant board)

and their termination date (i.e. the last assignment day of options by the relevant board) are reported
in the artached table.

The assignment timetable, broken down by fiscal year, is reported below.

Fiscal No. of options No. of options assigned | No. of options assigned

year assigned to to members of Top to the Company’s
Company and Group Management Executive Director

employees

2007 536,000 380,000 600,000

2006 577,000 417,000 600,000

2005 664,000 406,500 600,000

2004 587,000 400,000 600,000

2003 840,000 530,000 1,200,000

2002 614,500 295,000 -

2001 495,000 296,000 400,000

2000 528,850 196,000 400,000

1999 452,000 263,000 400,000

1998 788,000 833,200 760,000

1997 724,000 754,720 760,000

1996 1,072,800 1,961,320 : 760,000

The assigned options are not transferable, except as prescribed for successors as specified below,
and they may not be put up as liens or subject to other disposals or constraints in favour of third
parties, in compliance with law or otherwise; moreover they may not be subject to execution or
preventive measures by third parties, under penalty of immediate cancellation of the options.

The termination of the employment relationship for any reason other than death, permanent

disability, and retirement (including early retirement with incentives) which arises prior to the time
the assigned options are exercised or become eligible for exercise, automatically causes the
cancellation of the option, with no right of compensation or reimbursement of any kind in favour of
the beneficiary. The beneficiary’s transfer to another Bulgari Group company does not cause the
cancellation of the options. If the termination of the employment relationship occurs by voluntary
resignation or dismissal for any objective justified reason, the beneficiary and his successors have the
right to exercise the options that have already become eligible for exercise at that date in which the
resignation is handed in or the dismissal notice received, provided that this occurs within three
months from the employment relationship termination date, after which even these options are
considered cancelled. The Company reserves the right to change or annul the assignment of options
(limited to those not exercised) if, due to changes in pension and tax laws or any other laws,
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implementation of the Plans were to burden the Company with pension, tax or any other charges
other than those existing at the time of the assignment.

The assigned options confer the beneficiary the right to underwrite each share at an issuance price
determined by the arithmedcal average of the official prices of Bulgani S.p.A. shares in the month
before the assignment date as reported on the Mercato Telematico Azionario (screen-based market)
of Borsa Italiana S.p.A. The options expire five years and six months from the maturity date set for
the individual tranches. The shares may not be sold if they do not have the same rights as the shares
traded on the Borsa Italiana S.p.A. screen-based market.

The Board of Directors reserves the right to make the most appropriate decisions within the scope
of the mandate received in the case of capital transactions that during the options exercise period
change the number of shares issued, with the aim of limiting, to the extent possible, any damage
suffered by the option beneficiaries.
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Table 2

Options

Sectlon 1

Numbar of the Number of Dats of the
shares below sharas below board of
Name or category |Title description pii igned pdi to b di 1 Exerciss | Exercize Cptions
but not yet assigned and | resolving upon prics price term
axarcised not exerclasd sssignment *

Francasco Teapani |CEQ 30.04,1998 Bugar shores [} 700,000 D205/2000 €11.68 | €185 | 31.12.2007
Francesco Trapani |CEOQ 30.04.1998 Bulgan shares. 0 200,000 168/10/2001 €799 €838 31.12.2008
Francasco Trapani  |CEQ 28.04.2002 Bulgari shares [1] 300.000 14/0572003 € 4,35 €440 31.12.2008
Francesco Trapsni  [CEQ 29.04.2002 ulgari shares 0 &00.000 1410572003 €435 €440 31,12.2009
Francesco Trapanu  [CEQ 2904 2002 ulgri shares 1] 300.000 14/05/2003 € 4,35 €440 31.12.2010
Francesco Trapani  [CEQ 25.04.2002 Bulgar shares 0 300.000 24/0572004 €781 €785 31.12.2010
Francesco Trapani |CEO 23.04.2002 Bulgan l_l_1£es 0 300.000 240572004 €781 €785 31.12.2011
Francesco Trapar  [CEO 28.04.2005 Bulgari shares [ 300.000 23052005 €851 €561 31.12.2011
Francesco Trapani  [CEO 28.04.2005 Bulger shares [ 300.000 23052005 €861 €661 31.12.2042
Francesco Trapani  [CEQ 28.04.2005 Bulgeri shares 0 300.000 00672008 € 8,58 €837 31.12.2012
Francesco Trapani  [CEOQ 28.04.2005 Bulgan shares 300.000 0 02008 € 8,58 €887 31.12.2013
Francesco Trapani  |CEG 28.04.2005 Buigkn ghares 300.000 [ 20/08/2007 €11868 € 11,71 31.12.2013
Francesco Trapani  [CEQ 28.04.2005 Bulgeri thares 300.000 ] 20/06/2007 €11.68 €11.71 |31.12.2014

* ihe assignment is mads by means of a latter signed by ihe Chalrman of the Board, thereto delegated by the Board
** Market price is tha prica of 1ha Bulgeri share st the closing of the day in which the options are assigned.
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Tabla 2
Options
Saction 1
Nt ot | Humber of snares [oate of the board
Dats of the shareholder's below options to be|  of directors Exercisa | Market prica | Optiona
[Name or category Title meating ** description 09“:;'”:;5'3‘"“ assignad and not | resolving upon price bl tarm
axsreised exarcised assignmant
Alta Direzione 1004 1996 Bulgari shares [7] 25 600 J0/06/1998 [3 5‘4-5210 na 31,12 2007
[Top Management [Top Management 10 04 1996 uigar shares. [ 45 000 0280572000 €1158 € 11,B5 31 12.2009
Top [Top Management 10,04 1996 ulgar) shares 45.000 02/05/2000 E1158 €11.85 31.12.2008
[Top [Top Managament 10.04 1998 uljart shares 50 OO 02M5/2000 €1158 £1185 112.2007
[Top Manageament 1004 1996 Buigari shares 12 00C 16/10/200 £7,99 €528 1122010
Managemen op Mar 10 04 1996 Buigar, shares 12 00 1610200 €799 38
: op Management op Management 10 041996 uigan sharas 32.00C 16410200 €789 38
‘op Management op Management 1064 1536 uigar shares 37 001 16H 0200 €7,00 38
Top g/ op Managerment 10 04 1936 uigar shares 5,250 21 02002 €352 400
[Top [T op Management 10 04 1996 Bulgan shares 250 211102002 52 400
op Managemer op Managemen( 10.04 1996 Bulgar shares 250 2141 0/2002 |52 400
[Top Management Management __10.04 1998 Bulgan shares 16.250 21102002 52 4,00
op Managemant op Management 10 04 1896 - 29 04 2003 Bulgar: shares 65 000 405/2003 435 440
Management op Management 10 04 1956 - 29 04.2003 Buigari shares 25000 05/2003 435 440
op Management op Management 10 04 1998 - 29 04 2003 Bulgari shares 25.000 1400572003 €435 4,40
op g Management 10.04 1996 - 29 04 2003 Bulgan shares 25000 0572003 435 €440
Top op Managemant 10 04.1996 - 29 04 2003 Bulgar( shares 75.000 4052004 1 165
[Top [Top Managemeni 10 04 1996 - 29 04 2003 Bulgan shares 75000 4572004 T 7,65
Top Management op Management 10 04 1996 - 25 04 2003 Huigan sharea 30.000 405/2004 T 7,65
Top Management op Managemant 10.04 1996 - 20 (4 200 Buigan shares 30000 '405/2004 7, 1.65
Top Management op Management 1004 1996 - 29042003 | Huigan shares I7 500 [1] 3200 X L61
Top Management op Management 10.04 1996 -2904 2003 | Buigan thares 77.500 [1] 2305/200¢
[Top Management o Wanagement 10 04 1956 - 2904 2003_| _Buigan shares 85 750 Z3/05/200!
op op Management 10 04 1956 - 29 04 200; )| Bu!gan shares 28.250 2305200 X
Top [Top Management 10 04 1956 - 25 04 200: Huigan shares 83 750 006,200 | 5B L A7
[Top Management op Management 10.04 1856 - 29 04 2003 Huigan shares 93750 A0E/200€ 58 .87
[Top Management op Management 10 04 1955 - 20 04 2003 Bulgan shares. 91,750 30/06/200¢ 58 7
[Top Managemen op Management 10 04 1996 - 29 04 2003 Bulgari shares [i] 93.750 0082008 €8,58 €837
op Managemen op Managament 10 04 1098 - 20 04 2003 Bulgar, shares 20000 2C/0E/2007 E6 7
[Top [Top Mar 10 04 1996 - 29 04 2003 | Bulgan shares 320 000 2000672007 56 7
Top [Top Managament 10 04 1966 - 29 04 2003 Bulgari shares 20000 2000672007 56 ki
[Top Managemem Top Management 10 04 1996 - 29 04 2003 uigar) ghares 20.000 20:06/2007 11,66 €117
FOmer Managery of the GrajOther Managers of the Gio 10 04 195 uigar shares 1) 34 550 02052000 €1158 € 11,85
[Other Managers of the Gmlomer Mangem of the Gro 10 04 195¢ uigar shares ¢ 41.925 J2A052000 11,58 €1185
(Other of the Gro]Other Managers of the Gro| 10 04 199 Buigari shares ¢ 41.925 2405/2000 €11,58 €1185
[Other Managars of the Gro] Other Managens of the Gio 10 04 19 Bulgan shares 5] 34 000 107200 789 38
[Other Managers of the GroJOther Managers of the 3!31 1004 1996 Buigan shares 58 000 /10/200 7.9% 38
[Other Managers of the GrofOther of the Gro] 1004 1996 Bulgan shares ] 14 GOO 5104200 7,99 .38
Fomer Managers of ihe GroJOther Managers of the Grol 10 04.199€ Buigan shares [ 14000 5107200 199 38
[Other Managers of the GrojOther Managers of the Gra 10 04 199€¢ Butgar shares []] 17.000 211072002 52 .0
[Other of the Gro] Other gem of the Gro 10 04 19 Buigari shares 1] 21000 211072002 |52 £4.K
[Other of the Gro] Dther qers of the Groj 10 04.199%6 Buigari shares [] 14 GO0 21110/2002 |52 € 4,00
[Qther Managers of the (sro] Other Managers of the Gro| 10 04.1958 uigar shares o 19 000 211002007 |52 € 4,00
Other Managers of the GroJOmher Managers of the Gro| 10.04 1896 - 26 04 2003 iAgari shares 40 00Q 4/05/2003 €435 €440
IOQher Man§m of the GreJOther Managers of the Gro| 10.04 1996 - 26.04 2003 uigan shares 52.500 4/05/200: 4.35 €440
Other ef the Gro]Other Managers of the Gro] 10 04 1996 - 29 04 2003 Buigan shares 27.500 4/05/200: 439 4 40
[Other of the Gro]Other gers of the Gro| 10.04 1996 - 26 04 2003 Bulgan shares c 67.500 41057200, 4,35 4,40
Other Managers of the Gro]Other Managers of the Gro] 10 04 1996 - 29 04 2000 Bulgan shares 93500 2405/2004 7,81 765
[Qther Managers of the Gre]Other Managers of the Gro] 10-04 1996 - 29 04 2003 Buigan shares a 96 500 24/05/2004 7.81 7 65
IOmer Managers of the (roj Other Managens of the Gro] 10 04 1996 - 29 04 2003 Buyigari sharss [ 61 00C 05! 781 785
[Other Managers of the (o] Other Managens of the Gro] 10041996 - 29042003 | Bulgar shares 70000 [1] 240052004 ) 69
[Other of the Gro]Other Managers of the Gro] 10 04 1896 - 29 04 2003 Bulgari shares [] 114 000 23/05/2005 K 61
Other Managers of ithe GroOther Managers of the Grol 10 4 1956 - 29 04 X uigar shares [1] 180 D00 23052005 .64 .
Other Managers of the (5o Other Managers of the Grof 10 04 1996 - 29 04 2002 ulgar; shares 108 b0 0 2302005 X 61 22013
[Other Managers of the (rolOther Managers of the Grof 10.04 4 2603 | Bulgar, shares 108 D00 Q 205005 €R51 €881 3112 2014
|0mer Mangem cf the € »mlomel Mangm of the Grof 1¢04 2003 wigar, shares [1] 162.000 OAEZ006 58 €Bar 1122012 |
[Other Managets of the Cro]Other Managers of the Grol 10 04 12000 | Buigar shares 196 000 OA6/200K .58 7 . 2017 |
[Other af the Gro|Cither Managers of the Grol N 2003 Bulgari shares 73.500 S0 .58 87 20
[Qther ol the Gro[Other Managars of the Gro] 10 04 2003 Buigar| shares 73500 MOS200¢ 58 87 220
[Other Managers of the (ro|Othar Managers of the Gro| 10 04 1996 - 79 04 2003 | Huigar shares [ 10 500 RO5/200% 33 EF) 122012
[Other Managers of the GroJOther Managers of the Gro] 10 04 199629042003 | Bulgan shares 0 500 V5006 E7] LH 1220
Cther Managers of the (roJOther Managers of the Grol 10 04 1996 - 29 04 2003 Bulgan sharas [ 1A57200¢ €032 €882 EX] 12,26;‘-
iomer Mangenmme(mlomer Man:ers of the Gro] 10 04 19965 - 20 04 2003 Buigan shares 0 500 31052006 €932 €882 31.12 2015
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FINANCIAL RESULTS z
H1 2007

EUR M. H1 H1 DELTA
2007 2006 H1 07/06
REVENUES 487.8 447.8 8.9%
REVENUES — AT COMP. FX 14.8%
CONTRIBUTION MARGIN 311.5 286.5 8.7%
% on Sales 63.9% 64.0%
3:34) 61.7 52.7 17.0%
% on Sales 12.6% 11.8%
NET PROFIT 58.4 44 4 31.5%
9% on Sales 12.0% 9.9%

BVLGARI




REVENUES 3
H1 2007

DETAIL BY PRODUCT LINE

FIRST SEMESTER H1 2007/H1 2006
2007
REPORTED | AT COMP.FX
PRODUCT CATEGORY EUR M. % ON TOTAL % GROWTH
SALES

JEWELRY 206.5 42.3% 14.9% 20.8%
WATCHES 132.4 27.2% 3.3% 10.2%
ACCESSORIES 40.6 8.3% (14.6%) (8.2%)
OTHER (incl. FR royalties) 3.6 0.8% 11.1% -
JWA DIVISION 383.1 78.6% 6.8% 13.0%
PERFUME DIVISION 92.3 18.9% 17.2% 21.6%
OTHER 12.4 2.5% 20.6% -
TOTAL 487.8 100% 8.9% 14.8%
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REVENUES
H1 2007

DETAIL BY GEOGRAPHICAL AREA

BULGAR! FILE NUMBER: 82-34836

FIRST SEMESTER H1 2007/H1 2006
2007
REPORTED | AT COMP.FX
GEOGRAPHICAL AREA EUR M. % ON TOTAL % GROWTH
SALES

EUROPE 181.9 37.3% 10.9% -
Of which Italy 64.1 13.2% 15.7% -
AMERICAS 82.9 17.0% 18.8% 26.6%
ASIA 193.3 39.6% 3.7% 13.3%
Of which Japan 101.0 20.7% (18.4%) (9.0%)
Of which rest of Asia 92.3 18.9% 47.1% 55.0%
MIDDLE EAST/ OTHER 29.7 6.1% 7.8% -

| TOTAL 487.8 100% 8.9% 14.8%
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GROUP P/L - EXTRACT 5

EUR M. H1 2007 H1 2006 H1 2007/2006
DELTA
REVENUES 487.8 447 .8 8.9%
CONTRIBUTION MARGIN 311.5 286.5 8.7%
% on Sales 63.9% 64.0%
VARIABLE SELLING EXPENSES (21.7) (18.4) 17.9%
PERSONNEL COSTS (81.5) (78.1) 4,4%
OTHER GENERAL EXPENSES (71.7) (66.3) 8.1%
AMORTIZATION AND DEPRECIATION (19.7) (17.8) 10.5%
ADVERTISING AND PROMOTION (55.3) (53.2) 3.9%
TOTAL OPERATING EXPENSES (249.8) (233.8) 6.8%
% on Sales
EBIT 61.7 52.7 17.0%
% on Sales 12.6% 11.8%
TOTAL FINANCIAL GAIN (LOSSES) 0.4 1.3 (68.3%)
CURRENT AND DEFERRED TAXES (3.9) (9.6) (59.3%)
MINORITY INTEREST LOSS (PROFIT) 0.1 (0.1) 195.4%
NET PROFIT 58.4 44.4 31.5%
% on Sales 12.0% 9.9%
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CONTRIBUTION MARGIN
SEMESTER EVOLUTION

64,4% 64,0% o
mub.i? i 63,9%
H1 2004 H1 2005 H1 2006 H1 2007
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EXPENSE ANALYSIS ﬂ
H1 H1 H1 07/06 H1 07/06
2007 2006 DELTA DELTA
EUR M, EUR M. EUR M. %

RIABLE SELLING EXPENSES (21.7) (18.4) 3.3 17.9%
vhich:

gency Fees (3.4) (2.6) 0.8 28.9%

ales Commissions (3.7} (2.7) 1.0 36.6%

RSONNEL EXPENSES (81.5) (78.1) 3.4 4.4%

HER GENERAL EXPENSES (71.7) (66.3) 5.4 8.1%
vhich:

ent (29.9) (26.2) 3.7 14.5%

JIORTIZATION AND DEPRECIATION (19.7) (17.8) 1.9 10.5%
nvhich:

Jrniture, Office Equipments and Fittings (5.6) (4.8) 0.8 18.3%

tangible (Patents and Intellectual Property) e (3.2) (2.5) 0.7 27.1%

TAL EXPENSES BEFORE ADVERTISING AND PROMOTION (194.6) (180.6) 14.0 7.7%
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ADVERTISING AND PROMOTION

INVESTEMENTS IN EUR M. AND AS A % ON REVENUES

116 113

3.9%

01 2002 2003 2004 2005 2006 H1 2006 M1 2007

. E 10.6% 11.6% 12.7% E E 11.3%

% On tot.revenues

BVLGARI

7, 2006, 2005 and 2004 IFRS compliant
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CASH FLOW ’

EUR M. JUNE JUNE JUNE
2005 2006 2007
NET RESULT 28.9 44.4 58.4
DEPRECIATION & AMORTIZATION 16.4 17.8 19.7
CASH FLOW from P&L 45.3 62.2 78.0
CHANGE in WORKING CAPITAL (57.6) (29.0) (59.1)
CASH FLOW from OPERATING ACTIVITY (12.2) 33.2 18.9
NEW INVESTMENTS (Incr) / Decr (30.1) (29.9) (20.7)
OTHER L/T ASSETS & L. (Incr.)/Decr (1.0) 5.8 0.8
TOTAL CASH FLOW (43.4) 9.1 (0.9)
DIVIDENDS (65.4) (74.5) (86.9)
OTHER CHANGES IN EQUITY (6.6) (0.1) (20.1)
EQUITY Incr./{Decr.) (72.0) (74.7) (107.0)
NET DEBT AT BEGINNING OF PERIOD 13.0 49.9 46.9
NET DEBT AT THE END OF PERIOD 128.4 115.5 154.8
NET INDEBTEDNESS Incr./(Decr.) 115.4 65.6 108.0

BVLGARI
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NET WORKING CAPITAL

EUR. M 30.06.05 | 30.06.06 | 30.06.07
RECEIVABLES 129.3 142.5 155.8
INVENTORY 526.7 550.1 610.1
PAYABLES (148.7) (152.2) (160.1)
OTHER RECEIVABLES 14.6 4.2 5.6
AND PAYABLES

TOT NWC 521.9 544.7 611.4

BVLGARI
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CAPITAL EXPENDITURE

EUR M. 30.06.05 | 30.06.06 | 30.06.07
TANGIBLE 12.7 19.6 23.7
INTANGIBLE 13.3 6.0 7.8

Excluding Goodwill
Including Key Money

TOTAL 26.0 25.6 31.5

BVLGARI




RETAIL NETWORK EVOLUTION

BULGARI FILE NUMBER: 82-34836

2004 | 2005 | 2006 | 30.06.2007 END 2007
DOS BOUTIQUES 107 | 117 133 136
FRANCHISEES 38 42 41 42
TRAVEL RETAIL 49 48 54 54 ABOUT
AND WHOLESALE STORES 250
TOTAL STORES 194 | 207 | 228 232 Main geo areas

China, US

Of which:
Accessory only and Twin Stores 0 2 8 8

BVLGARI



CAPEX 2007: PROJECTS

BULGARI FILE NUMBER: 82-34836 .
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SELECTED STORE OPENINGS AND | LOCAL HQ VERTICAL
RENOVATIONS RELOCATIONS | INTEGRATION
H12007 | NEW YORK 5 th AVENUE TAIPEI SAP IN CROVA
NEW YORK MADISON AVENUE PARIS
BELJING MITSUKOSHI MUNCHEN
CHENGDU REHNE SPRING NEW YORK
GENTA PARIS RUE DE LA PAIX
H2 2007 | CONDOTTI ACCESSORY STORE SEOUL GENTA FACTORY
LUGANO MADRID
OMOTESANDO BELJING
GINZA TOKYO

BVLGARI
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BALANCE SHEET HIGHLIGHTS

EUR M.
GEARING

18%

656 694

il
TR RIR I

NHIR

a E4 s

-115 155

30.06.05 30:06.06 30.06.07

™ NET EQUITY = NET CASH
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All 2007, 2006, 2005 and 2004 figures
are IAS-IFRS compliant

Previous years’ figures were not restated
and are Italian GAAP

BVLGARI
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QUESTIONS & ANSWERS

BULGARI CORPORATE WEBSITE
http://www.bulgari.com
For more information about the the Bulgari products please join the dedicated mailing list.

BULGARI INVESTOR RELATIONS WEBSITE

http://ir.bulgari.com
In order to receive updates via e-mail on the quarterly resuits releases, please add your name and
e-mail address to the Alerting Service.
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Disclaimer

Jocument is for institutional investors only and is not available to private customers. This document is being supplied to a
d number of recipients and it may not be distributed, published or reproduced in whole or in part or disclosed by

ents to any other person.

r no circumstances shall this document constitute an offer to sell, an invitation to acquire or the solicitation of an offer to
ecurities in any jurisdiction.

investor contemplating purchasing securities issued by Bulgari S.p.A or any of its subsidiaries should make its own
endent investigation of the financial condition and affairs, and its own appraisal of the creditworthiness of Bulgari S.p.A
y of its subsidiaries and should carefully consider the high risks involved in purchasing these securities.

document contains certain forward looking statements and key financial goals which reflect management’s current views,
ates, and objectives. The forward looking statements and key financial goals involve certain risks and uncertainties that
cause actual results to differ materially from those contained in the forward looking statements and key financial goals.

tial risks and uncertainties include, amongst other things, internal, industry and external factors, such as general
mic conditions

BVLGARI




BULGARI FILE NUMBER: 82-34836

B VLGARI

Bulgari S.p.A. and Subsidiaries

Consolidated Half-Year Report
at 30 June 2007

Page




Report of the Directors on the Group’s performance
for the half-year ended 30 June 2007

NOTES TO THE INTERIM CONSOLIDATED
HALF-YEAR FINANCIAL STATEMENTS

Consolidated Income Statemnent for the six months
ended 30 June 2007

Consolidated Balance Sheet at 30 June 2007

Consolidated Cash Flow Statement for the six months
ended 30 June 2007

Statement of Changes in Consolidated Shareholders’ Equity
Significant accounting principles and policies

Notes to the interim consolidated financial statements
Acquisition/establishment and disposal of companies
Revenues

Cost of sales

Net operating expenses

Financial income (expense)

Taxation

Property, plant and equipment

Goodwitl

Other intangible assets

10. Investments in other companies

11. Other current and non-current financial assets
12. Deferred taxation

13. Inventory

14. Trade receivables

15. Other current and non-current assets

16. Cash and cash equivalents

17. Shareholders’ equity

18. Eamings per share

19, Current and non-current financial payables
20. Derivative financial instruments

21. Employee benefits

22, Provisions for risks and charges

23. Other current and non-current liabilities

24. Segment information

25. Significant related party transactions

26. Guarantees, commitments and risks

27. Net financial position

28. List of companies included in the consolidation scope
29, Disclosures for companies consolidated on a proportionate basis
30. Significant non-recurring transactions

31. Abnormal and unusual transactions

b Bk ol Al

Annex | —

15

16

18

19-20

22

33

63




Balance sheet and income statement of the parent Bulgari S_p.A. as of and for the six months ended 30 June
2007



B VLGARI

Bulgari S.p.A. and Subsidiaries

Report of the Directors
on the Group’s performance
for the half-year ended
30 June 2007




Bulgari S.p.A. and Subsidiaries

Report of the Directors on the
Group’s operations at 30 June 2007

Introduction

The Bulgari Group has prepared its consolidated quarterly report at 30 June 2007 in accordance with
International Accounting Standard (1AS) 34 Interim Financial Reporting.

Comparative figures for the balance sheet at 30 June 2007 upon which comments follow are taken from the
balance sheet reported in the most recent set of annual financial statements, being those for the year ended 31
December 2006. Comparative figures for the income statement for the second quarter of 2007 and for the six
months ended 30 June 2007 represent those for the corresponding periods in 2006. The consolidated
financial statements have been prepared in accordance with the International Financial Reporting Standards
(IAS/IFRS) approved by the European Commission (also referred to throughout as IFRS).

Performance of the Group

The Bulgari Group ended the first half of 2007 with an increase in net sales of 8.9% at current exchange rates
over the corresponding half year of 2006. Excluding foreign exchange effects this represents growth of
14.8% at comparable exchange rates which is a notable achievement and an additional confirmation of the
success of the brand and the new products recently presented to the market.

In profitability terms the significant rise in volumes has enabled both operating profit and net income to
increase at a higher rate than sales, despite the fact that there are several investment programmes taking place
which the Group is pursuing as a means of achieving further successes in the upcoming future.

RESULTS OF THE GROUP

Consolidated net revenues for the second quarter of 2007 reached 262.6 million euros, representing a rise of
7.7% over the corresponding period of the previous year at current exchange rates and 13.5% at comparable
exchange rates. Net sales rose to 487.8 million euros in the first six months of the year compared to 447.8
million euros in the corresponding period of the previous year.

Bulganl Gieup: haif-yearly rasulty
{millions of suros}

NET REVENUES NET INCOME

The contribution margin for the half year rose to 311.5 million euros from the figure of 286.5 million euros
for the first half of 2006 (up by 8.7%) and represented 63.9% of net sales, in line with the 64.0% recorded
for the first half of 2006. The extent to which this margin held up is undoubtedly positive if the persistently
unfavourable effect of the price of gold, which continues to remain at a very high level, and the general
weakness of all currencies against the euro, in particular that of the dellar, yen and Swiss frane, are taken
into account. In addition to this the second quarter was characterised in particular by a series of important
sales of high jewellery having lower than average margins, and the contribution margin in the quarter closed
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at 165.2 million euros (up by 7.3%), representing 62.9% of sales compared to the corresponding figure of
63.2% for the second quarter of 2006.

The steps being taken to realise production efficiencies to protect the contribution margin are continuing
according to plan, thanks also to the increase in vertical integration that has been achieved in strategic
sectors, and are contributing to the reduction in the cost of the Group’s products which is being realised at
the same time as keeping their high quality unaltered.

As a consequence of the investments that have been made to sustain growth and those that are still in
progress, operating costs, excluding those incurred for advertising and promotion, rose from 180.5 million
euros in the first half year of 2006 to 194.4 million euros in the first half of 2007 (up by 7.7%), while in the
second quarter they increased from 93.5 million euros to 99.4 million euros (up by 6.2%).

Advertising and promotion costs incurred to support the BVLGARI brand in the first half of 2007 amounted
to 55.3 million euros, a rise of 3.9% compared to the first half year of 2006, equivalent to 11.3% of net
revenues compared to 11.9% for the first half of 2006. Advertising and promotion costs totalled 30.4 million
euros in the second quarter of 2007, an increase of 2.7% over the corresponding period in 2006 and
equivalent to 11.6% of net sales (12.1% in the second quarter of 2006).

Operating profit of 61.7 million euros for the first half of 2007 grew by 17.0% compared to the operating
profit of 52.7 million euros achieved in the first half of 2006, equivalent to 12.6% of net sales compared to
11.8% in 2006. Operating profit for the second quarter of 2007 reached 35.4 million curos, a rise of 14.6%
over the corresponding period in 2006 and equivalent to 13.5% of net sales (12,7% in the second quarter of
20006).

Net income, which is benefiting again this year from the gains arising from the steps taken by the Group to
hedge the risk of fluctuations in the gold price and in exchange rates, rose to 58.4 million euros in the first
half year, representing a significant increase of 31.5% over the figure of 44.4 million euros eamed in the
same period last year, Net income for the second quarter amounted to 34.4 million euros, again equal to a
rise of 31.5% over 2006, representing 13.1% of net sales (10.7% in the second quarter of 2006).

THE GROUP’S BALANCE SHEET AND FINANCIAL SITUATION

Net financial debt at 30 June 2007 of 154.8 million euros compares with the balances of 46.9 million euros at
31 December 2006 and 115.5 million euros at 30 June 2006.

The increase in debt over the six months from 31 December 2006 is mostly the result of normal increases in
stocks of raw materials, in particular precious stones, and those arising from the planned stock up of finished
goods in preparation for the second half of the year when historically sales always reach their highest levels.
The significant investments made or being made by the Group have also affected the financial position, as has
the distribution of dividends of 86.9 million euros made in May 2007.

Shareholders’ equity at 30 June 2007, inclusive of minority interests, amounted to 694.3 million euros (690.1
million euros excluding minority interests) compared to 743.0 miilion euros at 31 December 2006 and 655.9
million euros at 30 June 2006.

The gearing ratio, being the ratio between net debt and shareholders’ equity including minority interests, was
22% at the end of the half year.

The Group’s reclassified balance sheet is as follows:




INCOME STATEMENT

[ seconpQuarTER | | 1st HALF

Malins of enras [ 2007 ][ 206 J[ 200 ][ 2006
NET REVENUES [ 2626 || 2439 || 4sma || s41s
NET CONTRIBUTION MARGIN [T wes2 [ wsea | s [ 2sss

29% €32% €% s
Variable selling expenses 121 100 21.7 18.4
Personnel costs 40.8 40.2 g8L5 781
Other incomes and expenses 36.4 336 7.7 G6.3
Advertising and prometion expenses 304 296 553 532
Depreciation, ameortisation and tmpaimment 0.0 97 19.7 17.8
TOTAL OPERATING EXPENSES | w8 || 132 1 298 || 2338
OPERATING PROFIT 734 ] e )T et [ s

13.5% 12.7% 12L46% 1L
Other non-operating incomes (expenses) 0.6 21 0.4 13
INCOME BEFORE TAXATION AND MINORITY INTERESTS| 360 | [ 30 |1 e || saa
Currer.t and deferred taxation (17 (6.5) (3.9 (9.6)
INCOME BEFORE MINORITY INTERESTS [T [ T2 [ sz | T Twhs
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Income utnbutable to minority interests 01 (0.0 0.1 (0.1)
NET INCOME ATTRIBUTABLE TO THE GROUP [ 34 |1 262 11 564 |1 14
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r RECLASSIFIED CONSOLIDATED BALANCE SHEET I

{Millions of exros) 30 Jun 07 31 Dec 06
Net trade receivables 155.8 187.0
Cther receivables G0.0 459
Inventory é10.1 528.9
Trade payables (160.1) (1591
Other payzbles (54.4) (51.2)
Total net working capital 614 550.9

Property, plant and equipments and

intangible assets 21176 209.7
Investments and other financial assets 343 412.6
Other long-term assets (liabilities) (14.2) (13.3)
INVESTED CAPITAL 849.1 789.9
Shareholders' equity 694.3 743.0
Short-term indebtedness 121.8 10.6
Long-term indebtedness 33.0 36.3
Total indebtedness 154.8 469
COVER 849.1 789.9

This balance sheet has been classified by using a format that gives emphasis to the Group’s Net Invested
Capital and how it is funded by equity and debt. This enables the reader to obtain a more managerial view of
the Group’s financial position for certain aspects, thereby making an analysis of the efficiency of investments
simpler and, by taking figures also from the income statement, allows indices such as ROI and ROE to be
calculated so as to highlight the return on investment.

Compared to the official format attached to the interim consolidated financial statements at 30 June 2007,
which fellows a mere conventional presentation by separating out net assets and net liabilities and
shareholders’ equity, all the liability items other than financial items are classified in the above format as a
reduction in Invested Capital, while cash and bank balances are classified in “Cover” as a reduction of
indebtedness.

INVESTMENTS

Investments of 23.7 million euros have been made in property, plant and equipment during the first half of
2007, relating in particular to work carried out, or still in progress, to open or renovate stores and to the
purchase of window displays to be used by the third party distribution network to present BVLGARI
preducts.




Amongst the leading investments we recall those relating to the renovation of the stores on Fifth Avenue and
Madison Avenue in New York, investments in the stores in Lugano in Switzerland, Marbella in Spain,
Shibuya and Shinyukyu Takashimaya in Japan, Bangkok in Thailand, Chengdu in China and the first
exclusive brand store in Paris, Gérald Genta in Rue de! la Paix.

In addition investments in progress worth a particular mention are the new store in Costa Mesa in California
and that dedicated solely to accessories in via Condotti in Rome,

Investments in tangible assets also include investments in computer hardware, especially those made by the
parent company, and in buildings and plants for the work carried out by the Group’s production companies.
increases in intangible assets amount to 7.8 million euros and relate principally to expenditure incurred to
purchase applications software licences to manage the Group’s various business activities, mainly by the
parent company Bulgari S.p.A. and certain production companies. In addition certain minor investments
have been made to develop new fragrances to launch on the market and to carry out skin tests, again relating
to perfumes.

MACROD-ECONOMIC SCENARIO

Before performing a detailed analysis of the Group’s sales we believe it to be useful to consider the macro-
economic scenario underlying the principal international markets, even though this may be of a semewhat
summarised nature. This scenario represents an element of increasing importance in understanding the results
that the Group has succeeded in achieving to date and its prospects for the coming months.

Gross domestic product in the United States increased by 3.4% in the second quarter of this year, which was
slightly higher than analysts’ expectations of a rise of 3.2%. Despite the fact that this figure is yet again
positive, there has been the perception for several months that the present phase of the economic cycle is
relatively weak and this is being monitored with a certain level of concemn. In this scenario the Federal
Reserve, the U.S. central bank, decided at the beginning of August for the ninth successive time - before the
crisis of the subprime mortgage loans arrived - to leave interest rates unchanged at 5.25%, as had been
largely expected by analysts. This was not the only thing that happened though because the bank also
confirmed that it would be prepared to pursue a strategy of gradual increases in rates if inflationary pressure
were to continue into the future. On 17 August, though, the Federal Reserve took the decision to cut the
discount rate by 50 base points to 4.75% as it considered that with the sudden financial crisis at the
beginning of August there was a strong increase in the risk of a slowdown of growth in the American
economy.

Leading financial analysts have revised their forecasts for growth in real terms in the eurozone for 2007 from
2.5% to 2.7%. This revision mostly reflects a rise in expected internal demand, and in particular in private
consumption and investments. These factors correspond to an improved situation in the labour market and
the continuation of the robust growth of external demand, as highlighted by the European Central Bank in its
monthly bulletin. Forecast growth in GDP for 2008 remains unaltered at 2.3%.

As already discussed in part, any comments on the macro-economic situation in 2007 cannot fail to mention
the events of the first few days of August, when a financial crisis occurred that was sparked off by the
extreme situation of the “subprime” mortgage loans, caused in turn by the difficulties in the American real
¢state sector.

The stock market falls that we have been seeing since the end of February and the beginning of March have
however been generated mostly by fears of a collapse of the Chinese stock exchange. At the time there was
the fear that any slowdown could have repercussions on other economies too, which led to high levels of
turbulence for quotations, although losses were swiftly recovered in the space of just a few weeks.

The present concern of dealers is that this current crisis may also spread to other sectors of the American
economy with a domino effect that could have somewhat alarming consequences.

The markets are feeling the effects of all this and whereas during the initial few months they had been
displaying greater calm, this summer they appeared increasingly concerned to the point that a sort of flight
from shares was generated. Europe too was immediately infected by the “subprime” mortgage crisis that had
hit the United States, especially in regard to issues used to finance “leveraged buy-outs”, being acquisitions
that rely on debt funding. In its monthly bulletin of 9 August, the European Central Bank dedicated
considerable space to this subject, stressing that “any changes in the climate of confidence will need to kept
under observation”.




The Furopean Central Bank took emergency action in August and put an enormous volume of additional
liquidity into circulation aimed at stabilising the markets. The decision to take this action, which was
undoubtedly of an extraordinary nature, was taken following a jump in overnight interest rates which rose to
their highest levels for the past six years and certainly much higher than the 4% reference mark. This
injection of liquidity by the ECB was even greater than that put onto the markets in the two days following
the terrorist attack of 11 September.

in reality the sudden lack of liquidity in the monetary markets caused not only the ECB but all the major
central banks to take action,

The general impression to be deduced from recent happenings is that the economic system has become more
uncertain and risky. In the space of just a few weeks market volatility doubled, share prices fell, return
differentials widened and long-term treasury bonds, which reflect the investors’ vision of economic
prospects, were considered refuge assets again. Despite all this the real economic scenario displays
fundamentals that have improved over the past few years and give the impression that they are destined to
remain good. High, stable growth, low and similarly stable inflation, interest rates that move only gradually,
these are all elements that should mutually strengthen each other.

In reality there is the fear that what is taking place in the finance sector, starting with the problems just
outlined for mortgages, may harm other sectors and slow down consumption and investment as a
consequence, with repercussions also on the real economy.

Apart from the macro-economic situation, which inevitably affects all the markets, an additional factor
influencing the luxury secter in which Bulgari works is the strength of the euro, and leading analysts believe
that this is unlikely to change in the short term. More specifically, the average dollar/euro exchange rate
during the first half of 2007 was 1.33, representing a rise of 8.2% over the average for the corresponding
period in 2006, while the average yen/eurc rate was 159.64, compared to 142.17 in the same period of 2006
{up by 12.3%). Rates at the end of June were 1.35 (for the dollar/euro exchange) and even 166.63 (for the
yen/euro).

In addition to this, the gold price is continuing to remain at very high levels, with an average quotation of
659 dollars per ounce for the first half of 2007, compared to an average of 591 doliars per ounce for the first
half of 2006 (a rise of 11.5%) and 427 dellars per cunce for the first half of 2005 (an increase of 54.3%).

It is clear to see that these trends in the currency markets and in the price of gold are factors that put
considerable pressure on the contribution margin of a group such as Bulgari, which at present is making a
part of its sales in depreciating currencies, and for which a large portion of the cost of its products is
expressed in euros and, obviously, linked to the price of gold.

REVENUE ANALYSIS

The excelient results achieved by the Group in the second quarter, and in the first half year of 2007 as a
whole, are the consequence of the success of Bulgari products with customers throughout the world and the
favourable outcome of the investments made in projects to continually improve the distribution network. In
this respect it is sufficient to recall the recpening after a year’s work of the New York store, situated on the
famous Fifth Avenue, that reflects Bulgari’s characteristic architectural style in an area occupying more than
1,200 square metres.

REVENUES BY PRODUCT TYPE

Sales at comparable exchange rates achieved double digit growth in both the second quarter and the first half
year of 2007 in all the product sectors in which the Group operates, excluding accessories which sutfered a
fall.

Sales of jewellery rose by 18% at comparable exchange rates (12% at current exchange rates) in the second
quarter, leading to an increase of 21% (15% at current exchange rates) for the whole half year. This is an
extremely positive result and confirms the success obtained by Bulgari’s main product line. There was no
lack of important new products in this first half year which was distinguished by a mix of innovation and the
classic. New products were introduced in the B.zero! line exiension which rather than replace the existing
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line broaden and enhance it by reviving the famous Twbogas motif from a stylistic point of view. A new
collection Parentesi “opemvork™ was introduced in April which represents the evolution of a story more
than twenty years old. In the second half of the year the jewellery collection Elisia will go on sale, which
will revive the harmonious elliptical shape for which Bulgari has always had a special inclination, in
particular in the nineteen seventies.

Watches confirmed that they are going through a period of great success at the moment, with sales rising by
13% at comparable exchange rates and 6% at current exchange rates, starting out from a basis that was
already highly demanding (the second quarter of 2006 showed a 21% increase over that of 2005). Watch
sales for the full half year grew by 10% compared to the corresponding period of 2006. The excellent
welcome given by the market to Assioma [, the new ladies’ precious collection presented at the Basel fair
this year, adds to the confirmation of the grand success achieved on the introduction of new products in
2006, such as Bvigari-Bvigari. The Assioma D is sold only in yellow, white or pink gold and is enriched with
diamonds that illuminate the case and the bracelet.

After growth of 19% in 2006 as a whole, the sale of accessories fell by 15% (12% at current exchange rates)
during the quarter and by 8% in the half year, compared te the corresponding periods of the previous year.
This is especially due to the weakness of the Japanese market, in which a very large part of the business in
this product type is concentrated, and to the different timing this year of the Spring - Summer collection
delivery compared to 2006; nonetheless it should be noted that the starting point used as a basis for
comparison with 2006 is extremely high (when there were increases of respectively 20% in the second
quarter and 32% in the first half year over 2005). The JWA (Jewels-Watches-Accessories) Division grew
overall by 13% at comparable exchange rates (7% at current exchange rates) in both the second quarter and
the first half year.

There was considerable growth in the level of sales in the Perfumes Division in the second quarter of 2007,
which rose by 14% at comparable exchange rates {10% at current exchange rates) and which reached 92.3
million euros in the full six menths, representing an increase of 22% (17% at current exchange rates).
Recently introduced products are achieving a notable success in all markets. New launches this year have
been concentrated in feminine fragrances, although the latest event during the first half year was the
presentation of a new line skincare, which will begin being distributed in Italy this Autumn. The new line
skincare has been created out of the authoritativeness that Bulgari has acquired in the perfumery sector by
proposing products of the highest quality made with exclusive formulae and developed by the Group’s
rescarch department Bulgari Cosmetic in collaboration with a specialised group of world famous
dermatologists and cosmetics experts. The line skincare will be distributed through a carefully selected
network of perfumeries,

Two and a half years after its inauguration in May 2004, the Milan hotel, the first to operate with the
BVLGARI brand and managed in partnership with the Marriott group, has managed to build on its successes
in the first part of 2007. The BVLGARI Resort in Bali, inaugurated last Autumn, has also confirmed the
excellent results it has achieved since opening. The Bulgari Hotels & Resorts Division, in which the
company managing the Milan hotel is consolidated on a proportionate basis, contributed turnover of 6.5
million euros in the first half of this year, a rise of 18%. We remind you that the “Bulgari Hotels & Resorts”
project envisages opening a limited number of deluxe hotels inspired by the BVLGARI philosophy and the
distinctive BVLGARI style.

Table t below sets out revenues by product type for the second quarter of 2007, the proportion of each type
as a percentage of total revenues and the increase at current and comparable exchange rates over the same
period of the previous year.




TABLE |
BULGARI GROUP

REVENUES BY PRODUCT TYPE — SECOND QUARTER

Preduct line Second quarter 2007 Second quarter 2006
A 2 vs PVY A 2% ve PVY
o Absolute curr. |comp. cwr, | comp.
il
(Millions of eros) value % exch | exch. Absolut| % exch. | exch.
e value
rate rate rate rate
Jewaliery 1124 42% | +12 | +i8 1002 | 41% | +i0 | +10
Watches 739 28% +5 +12 89.8 | 29% | +21 | +21
| Accessories 1851 7% -12 -5 22.1) 9% | +ig | +20
Other (royaifies from FR included) 201 1% +i2 - 18} 1% | +20 -
JWA Division 2078 | 7% +7 +3 1933} B0% | +15 | +1é
Perfume Division 493 19% | +0 +4 4495 183% | +23 | +24
Hotel Division 5 1% +18 - 30 1% +13 -
Royalties from TP and other (IC elim. incl) 0] 1% -2 - 21 1% +44 -
TOTAL NET REVENUES 2626 |100%| +8 +13 | 2439 |100% | +16 | +17

Table 2 below sets out revenues by product type for the first half of 2007, the proportion of each type as a
percentage of total revenues and the increase at current and comparable exchange rates over the same period

of the previous year and over 2006 as 2 whole.

TABLE 2
BULGARI GROUP
REVENUES BY PRODUCT TYPE — FIRST HALF
Product line First Half 2007 First Half 2006 Total 2006
A¥ v PVY A2 ve PVY A2 vs PFVY
. Abeolute curr. | comp. | Absolute curr. | comp. | Absohite cum. | comp.
(Millions of aros) value ¥ | eeh | exch | vatue % | uzch | exch | velue % | axeh | exch
18l rate rate 1ale 1ale 148
Jewellery 20651 2% | +i5 | +24 179.7 | 0% | +10 | +10 {020] 0% | 19 +I1
Watches 1224 27% | +3 +i0 1282 29% | +13 | +I8 289.1 | 29% | +8 +I0
[ Accessories €06 9% 15 -8 7.5 1% | +31 | +32 839 | 9% | +I5 | +HI9
Otirer (royalties from FR included) 26| 1% | +IJ - F4| 0% | +IS - JE| 096 | e -
JW A Division 3831 | 9% +7 +£3 3588 20% | +IS +5 7874 | 78% 19 +11
Pecfume Division n3| 9% | H7 +22 788 | 18% | +2 +H2 15 20% | +HO | HZ
Hotel Division 65| 1% +38 351 1% +i8 112] 1% +7
Royalties from TP and cther (IC olim. incl) 39| 1% ]| +23 47| 1% | +30 103 ] 1% | +56
TOTAL NET REVENUES 4878 (100%| +9 +15 4478 (100% | +15 | +13 | 10104 {100%| +10 | +i12

Operating profitability by sector is reported in the notes.

REVENUES BY GEOGRAPHICAL AREA

As regards geographical areas the robust growth of sales in the United States has been highly satisfying (at
comparable exchange rates up 50% in the second quarter and up 27% in the half year), which has been




supported by the reopening of the flagship store on Fifth Avenue in New York at the end of March. There
has also been an especially positive sales performance in Europe {up 7% in the second quarter and up 11% in
the half year), with ltaly’s showing standing out in particular (up 16%). As broadly expected by the
company, Japan has continued to perform poorly (at comparable exchange rates down 11% in the second
quarter and down 9% in the half year}, thereby confirming the general weakness of the luxury sector in this
market. This was however counterbalanced by the remainder of Asia, which for both the sector and for
Bulgari has been sending out clear signs of vitality by achieving extremely buoyant growth (at comparable
exchange rates up 34% in the second quarter and up 55% in the half year). This area reached 19% as a
proportion of turnover in the half year and is by now approaching that of Japan (21%). Growth trends are
uniform throughout all the countries of this area and the excellent performance of the Chinese market,
supported by a growing number of directly managed stores, should be stressed. In conclusion, the Middle
East has achieved growth of 4% at current exchange rates in the quarter despite having a high starting point
for comparison (at current exchange rate up 36% in the second quarter 2006). This area grew by 7% at
current exchange rates in the half year.

Table 3 below sets out revenues by geographical area for the second quarter of 2007, determined on the basis
of outlet market, their amount as a percentage of total revenues and the change at current and comparable
exchange rates over the same period of the previous year.

TABLE 3
BULGARI GROUP
REVENUES BY GEOGRAPHICAL AREA — SECOND QUARTER

Geagraphiral area Second quarter 2007 Second quarter 2006
A vsPVY A vs PVY
(Millions of euros) A:::::“ % :::; t:::: Absolut| % :;:; ci?}? ’
rate rate e velue rate rate
Europe 975 | 31% +7 - 812 38% | +2
ofwhich Faly 31| 13% | +11 - 308 | 13% | +3
America 4921 19% | il +50 48| 14% | H3 | H3
Asia 9981 38% 3 +H 1029 | 42% | +21 | +24
of which Japon 3231209 | 20 | -1 657 | 27% | +30 | +36
of which rest of Asia 4751 18% | +28 | +34 372 15% | +8 +8
Middle East 123 % + - 1191 % | 436
Other 38| 1% +23 - 31| 1% -17
TOTAL NET REVENUES 2626 |100% | +8 +13 | 2439 [100% | +16 | +17

Table 4 below sets out revenues by geographical area for the first half of 2007, determined on the basis of
outlet market, their amount as a percentage of total revenues and the change at current and comparable
exchange rates over the same period of the previous year and over 2006 as a whole.




TABLE 4
BULGARI GROUP
REVENUES BY GEOGRAPHICAL AREA - FIRST HALF

Geographical area First Half 2007 First Half 2004 Tetal 2006
A% va FVY A¥ vePVY A% vsFYY
it gany Ao | o oo | el g [ o ome [t [ o o
rate 1ate rate 1ate 1aie rate
Europe 1819 37% | +11 . 1640 | 369% | +16 B 3877 3% | +1
af which Italy 641 J3% | +l6 - 5541 12% | +7 - 1304 | 3% | +1 -
America 820 17% | +19 +17 6381 L16% | +14 | +lI 15911 16% | +i5 +Hé
Asia 1933 | 4% ] +3 1865 | 4% | +14 | +14 a64 | A% +7 +1
of which Japan 10L.0| 2i% | -I& -3 1237 | 28% | +27 | +3! 2564 | 25% | +7 +i4
af which rest of Asia 923 | J9% | +47 | +55 628 | i4% | -8 2 1498 | 15% | 47 +7
Middle East 21| 3% +7 - 07| % +34 - 405 4% +9
Other 16| 1% +11 - 68| 1% <5 . 167 | 2% +2
TOTAL NET REVENUES 4B7B |100% | +9 +15 4478 (100%( +15 | +15 | 10104 |100%a| +10 | +i2

RELATED PARTY TRANSACTIONS

Bulgari S.p.A., which has its registered office at via Lungotevere Marzio 11, Rome, is the Parent Company
of the Group and has share capital of euro 21.0 million.

Bulgari S.p.A. is the owner of the BVLGARI trademark and its main activities are as follows:

purchasing equity stakes and granting loans to Group companies;
the commercial exploitation of the BVLGARI name and trademark;
the technical, financial and administrative coordination of the compantes in which investments are
held;

» the invention, design and creation of articles of jewellery, gold jewellery, watches, perfumes, silk and
leather accessories and porcelain, silver and crystal items.

Bulgari S.p.A. carries out commercial transactions governed by specific agreements relating to the
concession of the BVLGARI trademark with the various subsidiaries which produce and distribute
BVLGARI brand products.

The Parent Company also carries out commercial transactions, similarly governed by specific agreements
between the parties, for the provision of services to certain of its subsidiaries having a technical, legal,
fiscal, administrative, commercial, financial and IT nature.

In addition the Parent Company performs activities of a financial nature for Group companies which regard
the centralised treasury function,

Transactions between Group companies relating to the sale of goods, the provision of services and funding
are carried out under market conditions that take into account the specific features of the transactions being
performed. The Group level procedure governing related party transactions was approved by the Board of
Directors on 7 March 2007.

There were no abnormal or unusual transactions or significant non-recurring transactions in the period, as
these are defined by Consob in Communication DEM/6064203 of 28 July 2006.

As required by Consob Communication no. DEM/6064203 of 28 July 2006, details of transactions of a
commercial and financial nature between Bulgari S.p.A. and Group companies, and their respective
proportions, are provided in the notes to the interim consolidated financial statements.




RECONCILIATION BETWEEN PARENT COMPANY AND CONSOLIDATED EQUITY AND PROFIT FOR THE
PERIOD

MNet Equity Change Gain/(Loss)  Net Equity
31-Dec-06 Ne1Equity forthe year  30.Jun.07

Total Net Equity Financial Statement of Bulgari SpA. 255540 (83079) 9,869 182,350
Impact of consolidation of subsidiaries:

- difference between initial zecongnition (camTying amount) and pro-quota Net Equity 642842 (21,635 61,287 682,444
Elision intercompany profit on the stock (179.158) 1,110 (13,617) (191,065
Fiscal impact 15,651 [t23)] 795,000 16,353
Total Net Equity Conselidated Financial Statement of the Group 734 875 {103,142y 58354 690,087
Minority interssts 8,080 (4,007) 127,000 4,200
Total Consolidated Financial Statement 742955 (107,149) 56481 694,287

RESEARCH AND DEVELOPMENT ACTIVITIES

The Bulgari Group carries out research and development activities in the invention, creation and
development of new products within all product lines and namely jewellery, watches, accessories and
perfumes.

LAW NO. 262/2005 (“SAVINGS LAW™)

On 24 April 2007, the sharcholders of Bulgari S.p.A. in extraordinary general meeting passed a resolution
approving amendments to the company’s bylaws which have the purpose of adapting the bylaws for the
provisions of Law no. 26272003 (the “Savings Law”) as amended by Legislative Decree no. 303/2006 (the
“Coordination Decree”).

On 13 September 2007, the Board of Directors appointed the Manager in Charge of preparing the
company’s accounting records (the Dirigente Preposto) in the person of the Head of the Administration,
Finance and Control Department.

Steps are currently being taken so as to ensure that the representation required to be made by the Board of
Directors and the Dirigente Preposto that internal controls over accounting entries are set up, implemented
and working effectively can be issued.

OTHER INFORMATION

Details regarding related party transactions, treasury shares, investments held in Bulgan S.p.A. by members
of the managing and control bodies, financial instruments and risk management policies may be found in
the notes to the interim consolidated financial statements.

SIGNIFICANT EVENTS AT A GROUP LEVEL IN THE FIRST HALF OF 2007
On 18 January 2007, the Group acquired the remaining 49% of Bulgar Korea Ltd. in which it already had

a 51% holding. This company, which has a subscribed share capital of KW 4,500,000, is therefore now
wholly owned by Bulgari International Corporation (BIC) N.V..




On 25 Januvary 2007, the Group acquired Bulgari Parfums Iberia S.L.., a company with its headquarters in
Barcelona. This company is wholly owned by Bulgan Espana S.A. and will manage the distribution of
Bulgari perfumes in Spain and Portugal.

Bulgari Panama Inc. was established on 31 January 2007. This company has its headquarters in Panama
City and share capital of US$ 10,000, fully subscribed by Bulgari International Corporation (BIC) N.V..
The company has obtained a trading licence from the local authorities to run an exclusive Bulgari brand
store in the city.

On 14 March 2007, the shareholders of Bulgari (Luxembourg) S.A. in general meeting resolved to wind up
the company. Bulgari (Luxembourg) S.A. held 100% of the quotas of Bulgari Hotels & Resorts B.V., a
company that may in future be managed directly by the parent company Bulgari S.p.A. in the light of the
planned development of the Hotels & Resorts project. As the result of the winding up process Bulgari S.p.A.
has been holding 65% of the shares of Bulgari Hotels and Resorts B.V. since 30 July 2007,

On 22 May 2007, Bulgari International Corporation (BIC) N.V. sold 37.5% of the share capital of Opera
Management S.A. (in which Bulgari International Corporation (BIC) N.V. held 48.95% of the share
capital), as well as a portion of the shares it held in the fund Opera Participations 2 Sca and a portion of its
respective investment commitment, leaving itself with a holding of 11.45% in Opera Management S.A. and
859 class A shares in Opera Participations 2 Sca, and as the owner of an investment commitment of 5
million euros.

A second transaction took place on 22 May 2007, when Bulgari S.p.A. sold 37.5% of the share capital of
Opera SGR S.p.A. (in which it held 50% of the share capital), remaining as the owner of 12.50%.
Following this transaction and that described in the previous paragraph, the Bulgari Greup has left itself
with a marginal and minority role in the “Opera” project so that it may concentrate its resources exclusively
on strategic activities.

On 25 May 2007, Bulgari International Corporation (BIC) N.V. resolved to wind up Bulgari Operational
Services ApS given that the aeroplane once owned by that company has been sold.

There are no other significant events relating to the first half year of 2007.
SUBSEQUENT EVENTS

in August 2007 Bulgari S.p.A. purchased 800 thousand of its own shares at an average price of 10.15 euros
each, in accordance with the resolution passed by shareholders in ordinary general meeting on 24 April
2007. We recall that these shares may be purchased with the following aims: (i} to favour the stabilization
of the performance of the share and its liquidity on the stock market; or (ii) to establish a portfolio of
treasury shares that may be used to service the issue of convertible bonds or bonds with warrants; or (iii) to
allow a potential share capital reduction through their override.

OUTLOOK FOR 2007

The satisfying sales results achieved in this first half year have confirmed the strength of the Bulgari brand
and the validity of the Group’s strategies. The decisions taken regarding distribution that concentrate on
opening up new stores and extending and renovating existing stores have contributed to the excellent
performance in Europe and in the United States, and we believe that these will lead to a significant
improvement in the fourth quarter in Japan too, where the Group will be able to benefit from the opening of
important stores in the Ginza and Omotesando districts of Tokyo.

Stated with the due caution imposed by what has become a constant risk of instability in the economic and
financial framework, we believe that as the result of these initiatives and of the steps being taken by the
Group to launch additional new products, the outlook for the year as a whole is that of further significant
growth in both sales and profits compared to the previous year.
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Bulgari Group

Consolidated Income Statement for the six months ended 30 June 2007

€/000
Note 1§ quuter 2007 I quartes 2006 Changes *» | half year 2007 § half yexr 2006 Changes %e
gfwinch rean of which vo s
relared parties: related parties:
- Qross sales 277,927 254754 515272 T 75,646 s
« Allowances an discounts (19 59%) (18,599 (17,305) (17.098)
Net sales 258138 240,155 471,967 439,568
Royalties 3358 2,680 7694 o 5,664 il
Other revenues 403 1.054 2102 2512 7
Total net revennes H 251619 143891 7.7% AR7, 763 n 47,774 m 8.9%
Capt of sales 3 (97,405) (89.846) sa% (176,295) (161,234) 9.3%
Tetad rontribution margin 165,214 184,045 3. 31l 468 285 480 B.7%
629% 3% 639% 64 0%
Nt cperating expenses 4+ (129,812) {13,160 54% (248.766) {26) (213756 (16 6.8%
Opeiating profit 35402 30.89% ld gt ol 7o 21,724 17.0%
135% 12T% 126% 118%
- inerest reverues 1.0s3 616 P 7] [{li5)] Loy [31%3]
- Inperest corny {1,089 (2,747) (5692} {4,634)
- Other Ananctai gmns {lasses) {281) {308) (717) {721)
- Foretgn exchange gain (fostes) 2,972 43549 4361 5647
Total Bnanrial gains (losses) = 645 2012 -69 5% 425 1347 684%
et result befo1e taxes 36047 oot 9.1% 62,129 24071 149%
Current and deferred taxes [ {1,698) (6,758) -5 {2.901) (9.575) -59.3%
Net resnlt M9 16,19¢ 3L.1% £8.227 44,496 3090%
of which'
Mmonty mterest profit 3 an -611.4% {1m 133 195 8%
Croup Shove of Net result 34,438 16,082 31.5%, 5835 44,363 31.5%
13.1% 9% 120% 9%
Eumnng per shaze (in ewmox) 0.19 0.1%
Humber of shares gn which the calculation is based 293.760,060 297890174
Diluted eurning per share (in eurer) 0.19 0ls
Mumber of shares on whach the calculation 15 based 304.3%1.302 302,550,393




Bulgari Group

Consolidated Balance Sheet at 30 June 2007

€/000
ASSETS
Note 30 hme 2007 31 December 2006
of which versus of which versus
refated parties: related parties:
Proparty, plant and equipment 7 113,260 113,472
- Goadwtll 8 42,123 41,008
- Cther inlangtble assely 2 57,148 54,316
Intanghle assets 98271 96,224
- brvastrents i other compantes 10 11,398 20132
- Other non-current financial assels 17 22,446 22,477
lovestments and other non carrent fnancial activties 34,344 42,609
Deferrod tax assets Iz 22,762 22,329
Other non-current assets 15 7505 L5253
Non-curent financial receivables 11 1,340 1340 929 29
NON-CURRENT ASSETS 233482 234,404
NON-CURRENT ASSETS HELD FOR SALE - -
- Fara materials 80,882 559088
- Work in pregresss and sem-fimehed goods 143227 123,395
- Firisked goods and packaging 386,003 349 551
Total irventory 13 610,112 528,934
Trads recervables 14 155,766 il 137,920 158
- Other tax recetvablas 32 444 27,080
- Cther current assets 27,562 82 18,364 o8
Tatal other curreat assets 15 60,006 45924
Curent Gnancial assets 11 7,145 2215 6,384 2,787
Cash and casth equivalent 16 30,023 39,792
CURRENT ASSETS 863,052 808.054
TOTAL ASSETS 1,146,534 1092 458




LIABILITIES AND SHARFHOILDERS' EQUGITY

Note 30 June 2007 31 Derember 006
afwhich versus Qfwhich versus
related parties: related parties:

- Share capital 20,996 20,970
- Rezerves 104,860 121,152
- Relgingd earmings (losses) 505,877 438,482
- incoma (loss) for the pertod 38,154 134271
Sharehelders' equity attributable to the Group 17 690,087 74875
Shareholders® equity atmbutable to minority interests 4,200 3,080
TOTAL SHAREHOLDERS' EQUITY 694,287 741088
Emgployees' leaving indemnity and other personnel provisions pa | 15,405 135,146
Provisions for risks and charges 22 6919 6,831
Deferred tax hahihties 12 21,691 21,49
Other non-current Habilties 23 437 640
Non-current fmancial payables to banks 12 31,545 34,156
Other son-current fnancial payables 19 2303 3031
NON-CURRENT LIABILITIES 78,950 81,753
NON-CURRENT LIABILITIES HELD FOR SALE - -
Trade payables 160,042 342 159,754 L3ng
- Advances 4,492 1871
- Current tax payables 3,696 8051
- Qther curront habilibes 23 46,173 [ 41,502 2
Total other current Haknlities 34,361 51,224
Current financial payables to banks 19 156,275 54,055
Current fnancial payables 19 2,699 wn?
CURRENT LIABILITIES 373,397 267,750
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1.146.534 L0902 458




Bulgari Group
Consolidated Cash Flow Statement for the six months ended 30 June 2007

€/000
30 june 2007 30 june 2006
Cash flows from operating activities
HNotincoms for the yeay 58,354 44,363
Depreciation, amoriation and impairment of fixed assets 19,680 17821
Cash flows fam operating actvities 78 034 62 184
(Increase) Decreass in trade receivables in working capital 30,767 28,799
(Incrense) Decrease of othes receivables in working capital (13,262) (3,054)
(Incranse) Decrease in inventory (97,600) (55,111)
Increase (Dacrease) in trade payables 1128 (15.931)
Increase (Dacreass) in other paysbles 2,314 6,336
Exchange differsnces 17,545 14,047
Other changzes, net 89 (521)
Cash flows from changes 1n net working capatal {58.019) (29.435)
Other mediamfong-tern assats (including other non-current finuncial asssts) 934 1919
Other mediim/long-term habilties {150} (3.041)
{a) Cash flrwa frem operating activities 19,799 31627
Cash lwrs frem investing aciirities
Purchase of compardss (exchuding cash/dsbt scquired) (2,404) (505)
Purchases of property, plani end equipment (net of disposals) (23,729) {15.481)
Purchase of intangible azaets (7.825) (5,936)
Reimbursment of in & in other company (ezchuding other non-cumrent financial assets) 8,233 5
Othsr changes 2314 (30)
Exchanges differences 2,672 3,508
(b) Cash fows frem imvesting activities (20,737 (22.539)
Cash flswrs fram fixancing activities
Changes in shareholders' squity For increase in share capital 26 4,018
Changes in sharekolders' equity releting to minonty interests (3.880) (703)
Dividends paid {36,876) (74,529)
Other changes (16,292 (3,449)
(c) Total changes in sharcholders' equity {107,022) (74 653)
Changes in medium/long-tenn finencial payahles (2,339) 21,334
Changes in medium/long-term finencial receivables 412) (86)
{d) Tetal changes in mediumdeng-term financial assets (3,251} 21,768
() Caxh flows from Suancing activivites (110,273) (51,895
(D) Differsrce in shert-term xot cask (skert-term debt) (a1 (0)He) (11L.211) 380N
Nat cash (short-term dabi) at the bagluxing of the year {48,854) {49,919
Changes in shorb-ierm debt () (121D (43,807
Changes in long-term debt (¢) 3,251 (21,768)
Net cask (Frori-term debi) at the end of the yaar (134,814} (115,494)
of which: - zash and bank 30,023 46,028
- ¢turent financial payables (158,974) (118,565)
- elurent financial assets 7145 5487
- nan-cument financiat peyables {34,348) (49,628)
- nan curnent financial receivables 1,340 1,184
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Bulgari S.p.A. and Subsidiaries

Interim consclidated financial statements at 30 June 2007

SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES

Bulgari S.p.A. (referred to in the following as the “Parent Company™) is a company having its registered
office in Italy and its domicile in Via Lungotevere Marzio 11, Rome. The interim consolidated financial
statements as of and for the six months ended 30 June 2007 consist of the financial statements of the Parent
Company and its subsidiaries and joint ventures (together referred to as the “Group™).

These interim consolidated financial statements were authorised for publication by the directors of Bulgari
S.p.A. on 13 September 2007.

(@

(b)
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Statement of compliance

The Bulgari Group has prepared its interim conselidated financial statements in accordance with
international accounting standards (International Accounting Standards (IAS) or International Financial
Reporting Standards (IFRS)} and the related interpretations issued by the International Financial
Reporting Interpretations Committee (IFRIC) and the Standing Interpretations Committee (SIC), as
adopted by the European Commission (also referred to in the following overall as “IFRS"). More
specifically, following the introduction of Eurepean Community Regulation no. 1606 of 19 July 2002,
and on the basis of the requirements of article 81 of the Regulations for Issuers as amended by Consob
in resolution no. 14990 of 14 April 2006, the Bulgari Group has prepared its consolidated half-year
financial statements in accordance with International Accounting Standard 34 [mterim Financial
Reporting. These consolidated half-year financial statements do not include all the disclosures required
in the preparation of annual financial statements and should be read together with the consolidated
tinancial statements for the year ended 31 December 2006.

In order for the disclosures provided to be more complete, and as required by article 81, paragraph 3 of
the Regulations for Issuers referred to above, the balance sheet and income statement of the Parent
Company Bulgan S.p.A. as of and for the six months ended 30 June 2007 are also presented, prepared
in accordance with [FRS. These two statements do not represent the Parent Company’s financial
position, results and cash flows in a complete manner in accordance with IFRS as not all the data and
information required by IFRS are included.

Basis of presentation

The interim consolidated financial statements consists of the balance sheet, the income statement, the
cash flow statement, the statement of changes in shareholders’ equity and these notes. Current and non-
current assets and liabilities are presented separately in the balance sheet. Costs are presented in the
profit and loss account based on their function, as this classification is used for internal reporting and
corresponds to the way in which the business is managed. Income and expense arising from non-
recurring events and circumstances are presented in the income statement, where material, by using
specific sub-items. The cash flow statement is presented using the indirect method.

The interim consolidated financial statements have been prepared using the same accounting principles
as those used in the preparation of the consolidated financial statements as of and for the year ended 31
December 2006 and the interim consolidated financial statements as of and for the six months ended 30
June 2006.

The interim consolidated financial statements are reported in euros and all amounts are stated in
thousands of euros unless otherwise indicated.
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The financial statements of companies included in the scope of consolidation have all been prepared as
of the balance sheet date of the consolidated financial statements and adjusted, where necessary, to
align them with the accounting principles and policies adopted by the Parent Company.

The interim consolidated financial statements have been prepared on a cost basis, adjusted as required
for the measurement of certain financial instruments,

Columns have been added to the balance sheet and income statement to show related party transactions
and balances as per Consob Resolution no. 13519 of 27 July 2006. This information is not provided for
the cash flow statement given its limited materiality.

Consolidation principles
(i) Subsidiaries

Subsidiaries are those companies for which the Parent Company is in a position to determine, either
directly or indirectly, the financial and operating policies for the purpese of obtaining the benefits
resulting from a subsidiary’s activities. In assessing whether control exists, potential voting rights that
are currently exercisable or convertible are also taken into consideration. The financial statements of
subsidiaries are included in the interim consolidated financia! statements from the date on which the
Group acquires control until the date on which that control ceases. Minority interests in shareholders’
equity and in the result for the year are presented separately in both the consolidated balance sheet and
the consolidated income statement.

(ii) Joint ventures

Joint ventures are those entities in which the Group exercises contractually agreed joint control with
other entities. In determining whether control exists, instruments having the potential, if exercised or
converted, to give the Group voting rights are also considered. The financial statements of joint
ventures are consolidated using the proportionate method. As a result the consolidated half-year report
includes the Group’s share of the assets, liabilities, revenues and costs of these companies on a line-by-
line basis from the date on which the Group acquires joint control until the date on which that joint
contro| ceases.

(iii) Intragroup transactions

All intragroup balances and transactions, including any profits not yet realised with third parties,
resulting from relations between Group companies, are fully eliminated. The Group’s share of any
losses not yet realised with third parties are eliminated untess they represent losses in value. Unrealised
profits and losses generated by transactions with joint ventures are eliminated on the basis of the
investment held by the Group in these companies.

Foreign currency
(i) Transactions in foreign currency

The financial statements of consolidated companies are prepared using the functional currency of the
economic environment in which a consolidated company operates.

In those financial statements, all transactions denominated in a currency different from the functional
currency are recorded at the exchange rate at the date of the transaction. Assets and liabilities
denominated in a currency different from the functional currency are subsequently translated using the
exchange rate at the balance sheet date of the period presented, with any exchange differences arising
recognised in the income statement,

Non-monetary assets and liabilities denominated in foreign currencies and recorded at historical cost
are translated using the exchange rate at the date when the transaction was initially recognised.




(ii) Translation of foreign currency financial statements

Revenues, costs, assets and liabilities included in the consolidated half-year report are expressed in
euros, which is the functional currency of the Parent Company Bulgari S.p.A..

In preparing the consolidated half-year report, the financial statements of companies included in the
consolidation which have a functional currency different from the euro are translated by applying the
exchange rate ruling at the balance sheet date to the assets and liabilities (including goodwill and
consolidation adjustments), the historical exchange rate ruling at the date of the respective transaction
to items of shareholders’ equity and the average exchange rate for the period {which approximates the
exchange rates at the date of the transactions) to the income statement. All resulting exchange
differences are recognised directly as a separate equity reserve.

Exchange differences are recognised in the income statement only on the disposal of the investment or
on the dissolution of the company to which they refer.

The rates of exchange between the euro and the currencies of those countries which have not joined the
single currency are as follows:

30/06/2007 31/12/2006 30/06/2006

Income Balance [ncome Balance Income Balance
Currency Statement Sheet Statement Sheet Statement Sheet
usSD 1.3293 1.3505 1.2556 1.3170 1.2290 1.2713
YEN 159.6436 166.6300 146.0711 156.9300 142.1745 145.7500
CHF 1.6319 1.6553 1.5731 1.6069 1.5614 1.5672
GBP 0.6747 0,6740 0.6819 0.6715 0.6872 0.6921
SGD 2.0316 2.0664 1.9939 2.0202 1.9764 2.0137
HKD 10.3852 10.5569 9.7541 10.2409 9.5346 9.8745
AUD 1.6443 |.5885 1.6667 1.6691 1.6545 L7117
MYR 4.6027 4.6626 4.6029 4.6490 4,5298 4.6714
DKK 74512 7.4422 7.459 7.4560 7.4602 7.4592
TWD 43,9201 444469 40.8246 42.9314 39.6100 41.2450
KRW 1,241.4253 1,247.7300 1,198.0800 1,224 8100 1,182.8954 1,206.0800
CNY 10.2589 10.2816 10.0077 10.2793 9.8696 10.1648
THB 44.2687 42,6150 47.5678 46,7700 47.5740) 48.5750
MOP 10.7011 10.8990 10.0474 10.5510 - -

(e)
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On first-time adeption of IFRS, the cumulative translation differences arising from the consolidation of
the financial statements of companies prepared in currencies outside the euro area were deemed to be
zero as permitted by IFRS 1. Any gain or loss on the subsequent disposal of these companies will only
include the cumulative translation differences arising afier 1 January 2004,

Business combinations

All business combinations are accounted for by applying the purchase method. Under the purchase
method the cost of acquisition is the fair value at the date of exchange of the assets given and liabilities
incurred or assumed plus any costs directly attributable to the acquisition. The cost of a business
combination is then allocated to the acquiree’s identifiable assets acquired and liabilities and contingent
liabilities assumed at their fair values. The excess of the cost of the acquisition over the Group’s
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interest in the net fair value of the identifiable assets, liabilities and contingent liabilities so recognised
is accounted for as goodwill, If the net fair value exceeds the cost of the acquisition, the excess is
recognised immediately in the income statement.

On first-time adoption of IFRS the Group elected not to apply IFRS 3 Business Combinations
retrospectively to business combinations that occurred before | January 2004, As a result any goodwill
arising from acquisitions that occurred before the date of transition to IFRS has been left unchanged at
its carrying amount in the last consolidated financial statements prepared in accordance with the
previous accounting principles, being those at 31 December 2003.

Property, plant and equipment
(i) Owned assets

Property, plant and equipment are stated at cost, including any directly attributable incidental expenses.
They are included as assets only when it is probable that future economic benefits will result from their
use and when cost may be reliably determined.

Cost includes:

a) purchase price (including any import duties and non-refundable purchase taxes), after deducting
trade discounts and rebates;

b) any costs incurred directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

Costs incurred subsequent to purchase are recognised as an increase in the accounting value of the
component to which they relate, if the future benefits resulting from the cost incurred for the
replacement of a component of a building or plant and machinery will flow to the Group and if the cost
can be reliably estimated. All other costs are recognised in the income statement for the period in which
they are incurred.

If significant components of buildings, plant or machinery have different useful lives, then these are
accounted for separately by applying the cost method described above.

{ii) Assets acquired under finance leases

Property, plant and equipment acquired under finance leases, under which all the risks and rewards
incidental to ownership of an asset are substantially transferred to the Group, are recognised as assets at
their fair value or, if lower, at the present value of the minimum lease payments due under the lease
contract. The corresponding amount due to the lessor is included as part of financial liabilities.

Lease arrangements under which the lessor substantially keeps all the risks and rewards incidental to
ownership of an asset are accounted for as operating leases, with lease payments being recognised as an
expense on a straight-line basis over the lease term.

(iii) Depreciaticn

Subsequent to their initial recognition, owned property, plant and equipment and property, plant and
equipment acquired under finance leases are stated net of depreciation and any impairment Josses are
determined under the method described in the following. Depreciation commences when property,
plant or machinery becomes available for use and ceases when its is sold or when it is no longer
expected to generate future benefits; it is calculated systematically on a straight line basis over the
estimated useful lives of assets. Assets acquired under finance leases are depreciated over their
estimated useful lives; in the case that there is no reasonable certainty that the Group will acquire the
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asset at the end of the lease term, it is depreciated over the lower of the lease term and its estimated
usaful life.

The estimated useful lives of assets are reviewed at least on an annual basis.

The following table sets out the main useful lives of assets:

Asset category Useful life
(years)
Buildings 33
Plant and machinery 3-13
[ndustrial and commercial equipment 7-5
Furniture, office equipment and fittings 5-8
Motor vehicles 4

[mprovements made to leased properties are stated at cost and depreciated over a period equal to the
lower of the lease term and their estimated useful lives.

Intangible assets
(i) Goodwill

Goodwill is not amortised subsequent to initial recognition and is stated net of any impairment losses
determined in the manner described below.

Goodwill resulting from the acquisition of a company, and any adjustment to the fair values of the
assets and liabilities deriving from the acquisition of that company, are accounted for as the assets and
liabilities of the company itself. As a consequence, in the case of the acquisition of a foreign company,
these are stated in the functional currency of the acquired company and translated using the exchange
rate ruling at the balance sheet date.

Goodwill resulting from acquisitions made prior to 1 January 2004 is stated at its net book value in the
last consolidated financial statements prepared in accordance with the previous accounting principles
(those at 31 December 2003).

(ii) Other intangible assets

Intangible assets are recognised as such only if it is probable that future economic benefits associated
with the asset will flow to the entity and if the cost of an asset can be measured reliably, and are stated
at cost, including any directly attributable incidental expenses.

Research expenditure is recognised as an expense in the income statement when it is incurred.
Development costs are capitalised as assets only if it can be demeonstrated that they are capable of
producing future economic benefits.

Subsequent costs incurred for intangible assets are capitalised as part of the asset to which they relate if

it is probable that future benefits will flow to the Group and if cost can be reliably estimated. All other
subsequent costs are recognised in the income statement when incurred.

(iii) Amortisation



(h)

27

Subsequent to their initial recognition assets with a finite useful life are stated net of accumulated
amortisation and any impairment losses are determined in the manner described below. Amortisation of
an asset begins when it is available for use and ceases when it is sold or if it is not expected to produce
future economic benefits, and is allocated systematically on a straight-line basis over its estimated
useful life, which is reviewed on an annual basis.

Intangible assets with an indefinite useful life are not amortised but are stated net of any impairment
losses determined in the manner described below.

The following table sets out the main useful lives of assets:

Asset category Useful life
(vears)
Development costs Max 5
Industrial patents and intellectual property rights Max 5
Concessions, trade marks and licences Max 5
Assets under formation -
Fees for taking over the lease of premises and other contractual fees Contract term
Impairment

At the end of each period presented, property, plant and equipment and intangible assets are reviewed
to assess whether there are any indications of impairment. If any such indication exists, the recoverable
amount of the asset is determined.

The recoverable amount of goodwill and other intangible assets having an indefinite useful life, if
present, is in any case determined at least once a year.

The recoverable amount is the higher of the fair value of an asset less costs to sell and its value in use.
In the absence of a binding sales agreement, fair value is estimated on the basis of values obtained from
an active market or from recent transactions or on the basis of the best information available that
reflects the amount that the company could obtain from the sale of the asset.

Value in use is defined as the present value of future pre-tax cash flows expected to be derived from the
use of an asset, using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks of the related activities, If an asset does not generate cash flows that are largely
independent, its recoverable amount is determined in relation to the cash generating unit to which it
belongs.

An impairment loss for an asset is recognised in the income statement if its carrying amount, or that of
the cash generating unit to which it allocated, is higher than its recoverable amount. The impairment
losses of a cash generating unit are firstly allocated to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit on the basis of their carrying amounts.

Impairment losses other than those relating to goodwill are reversed to the extent of the carrying
amount that would have been determined had no impairment loss been recognised, if the reasons which
led to the loss no longer exist or if there have been changes in the estimates made to determine the
recoverable amount.
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Financial instruments
(i} Investments in other entities

All investments in other entities are classified as “available for sale” and are stated at fair value, with
any gains or losses recognised directly in equity. These gains and losses are released to the income
statement on the disposal of the investments. If fair value is not reliably determinable, the investments
are stated at cost, adjusted for any impairment loss whose effect is recognised in the income statement
on the basis of the present value of expected cash future cash flows discounted at the current market
return for a similar financial asset.

Losses exceeding the carrying value of an investment are recognised as a liability in the caption
“provisions for risks and charges - other” to the extent that the investor has undertaken to fulfil any
legal or constructive obligations towards the investee company or to make good its losses.

(ii} Other financial assets

Financial assets for which there is the intention and ability to hold to maturity are recognised at cost
(represented by the fair value of the initial consideration given) to which are added transaction costs
{such as commissions and advisors’ fees). Measurement subsequent to initial recognition is at
amnortised cost using the effective interest method.

Trade receivables are stated at amortised cost, net of any impairment losses. lmpairment losses are
determined on the basis of the present value of expected future cash flows, using a discount rate based
on the original effective interest rate.

Trade receivables whose due date is based on normal commercial terms are not discounted.

Cash and bank balances consist of those balances which are payable on demand or within a very short
period and which may be withdrawn without cost,

(iii} Other financial liabilities

Other financial liabilities, including trade payables, are stated at amortised cost using the original
effective interest method.

(iv) Treasury shares

Treasury shares are stated at cost and presented as a reduction of shareholders’ equity. Any gains or
losses resulting from subsequent sale are recognised directly in equity.

Inventory

Inventory is stated at the lower of the cost of acquisition or production and estimated net realisable
value, less the estimated costs of completion and the estimated costs necessary to make the sale,

The cost configuration adopted is as follows:

(a) stocks of finished goods, consisting of single pieces, are valued on the basis of the specific
identification of the cost;

(b) all other stock, grouped together in homogeneous categories, is valued on the basis of weighted
average cost,
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(c} work in progress is valued on the basis of production cost, which includes the consumption of raw
materials, direct labour and indirect production costs, based on the stage of production at the
balance sheet date.

In order to estimate net realisable value, the value of obsolete and slow-moving goods is written down
on the basis of an estimation of their future use or realisation by creating a special adjustment reserve to
reduce the value of the inventories.

Provisions for risks and charges

Provisions for risks and charges are recognised when there is a present obligation (legal or
constructive) as a result of a past event, for which it is probable that an outflow of resources will be
required to settle the obligation and when a reliable estimate of the amount of the obligation can be
made from the available evidence.

Where the effect of the time value of money is material and the payment dates of the obligations can be
reliably estimated, the amount of provisions is determined by discounting the estimated future cash
flows at a pre-tax rate that reflects the current market assessments of the time value of money and,
where applicable, the risks specific to the liability.

Changes in estimate are recognised in the income statement of the period in which they occur.
Employee benefits

Short-term employee benefits, such as wages, salaries and social security contributions, compensated
absences and annual leave where the absences are expected to occur within twelve months after the
balance sheet date and all other benefits in kind are recognised in the period in which the service is
rendered by the employee,

Benefits guaranteed to employees which are payable on or after the completion of employment through
defined benefit plans are recognised in the period in which the right matures.

Liabilities relating to defined benefit plans, net of any plan assets, are recognised on the basis of
actuarial assumptions using the projected unit credit method and on an accrual basis consistent with the
service provided to obtain such benefits; the determination of these liabilities is made by independent
actuaries,

Any actuarial gains or losses resulting from changes in actuarial assumptions or changes in the
conditions of a plan are recognised in the income statement if, and to the extent that, the unrecognised
net amount at the end of the previous reporting period exceeds the greater of 10% of the obligation
relating to the plan and 10% of the fair value of any plan assets at that date (the so-called corridor
method).

On first-time application of [FRS, the Group decided to recognise all cumulative actuarial gains and
losses at | January 2004, despite having opted for the corridor method for subsequent actuarial gains
and fosses.

Law no. 296 of 27 December 2006 and subsequent decrees and implementing regulations (the Pension
Reform or Riforma Previdenziale) issued in the first part of 2007 introduced changes to the way in
which the Italian employees’ leaving indemnity (the Fondo Tranamento di Fine Rapporto or TFR) is
governed, leading to the following effects on the Group’s consolidated financial statements:

. the TFR continues to be a defined benefit plan for amounts accrued up to 31 December 2006.
Given the changes introduced by the reform, the component relating to expected future salary
increases has been excluded from 1 January 2007 in calculating the present value of the
obligation. The difference arising on the recalculation of the TFR accrued up to 31 December
2006 in accordance with the new assumptions introduced by the Pension Reform has been
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recognised in the income staterment in full under the item ‘personnel costs’, as required by
paragraph 109 of IAS 19;

. from 1 January 2007 the TFR is considered as a defined contribution plan and accordingly the
amounts accruing from that date are recognised fully as a cost and presented as a payable under
the item ‘employees’ leaving indemnity’, net of any contributicns already paid over.

As a consequence of this the TFR liability has been recalculated with the resulting recognition of a non-
recurring gain (arising from a curtailment) reducing personnel costs for the first half of 2007, in
accordance with the accounting treatment recommended by the competent accounting bodies.

Revenues and costs

Revenues from sales and services are recognised to the extent that it is probable that the respective
economic benefits will flow to the Group and when it is possible to measure the fair value of the
consideration reliably. Revenues are stated net of discounts, returns and commercial rebates.

In particular revenues from sales and services are recognised when all the significant risks and rewards
of ownership have been transferred to the buyer and when the services have been rendered.

Financial income and expense are recognised on an accrual basis recognising the interest matured on
the net value of the respective assets and liabilities using the effect interest rate.

Dividends are recognised when the shareholders have the right to receive payment and namely at the
time that shareholders in general meeting resolve their distribution.

Cost of sales includes the cost of production or purchase of products and goods which have been sold.
More specifically, it includes the cost of materials and transformation, general expenses directly related
to production, the depreciation and amortisation of plant and machinery and intangible assets used in
production and write-downs of inventory.

Taxation

Current income taxes are determined on the basis of a realistic estimate of the tax charge for the period
of every company included within the scope of consolidation, in compliance with tax rates and tax laws
that are in force or substantively in force in each country at the balance sheet date.

The expected liability is recognised in the balance sheet under the item “Provisions for risks and
charges™, offset by any advance payments made, or under the item “Other current tax credits” if an
asset results from the offsetting process.

Deferred tax assets and liabilities are determined from the temporary differences between the book
value of assets and liabilities as stated in the consolidated balance sheet and their corresponding tax
bases, taking into account the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on those rates and laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which deductible temporary differences can be utilised; the recoverability of deferred tax assets
in this manner is reviewed at each balance sheet date.

Deferred tax liabilities are also recognised on undistributed profits at the balance sheet date in the event
that such profits will be taxed on distribution,

Taxation that could arise on the transfer of the undistributed profits of subsidiaries is only recognised if
there is the real intention to transfer such profits in the foreseeable future.

Taxation not connected with income is included in operating expenses.
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Current and deferred tax assets and liabilities are offset when income taxes are levied by the same
taxation authority and when there is a legally enforceable right of set off.

Share-based payment

The Group offers stock options to specific categories of employees and to the managing director as a
form of remuneration for services rendered.

The cost of these services is measured at the fair value of the options at the date on which they are
granted.

This cost is recognised in the income statement over the vesting period, that is the period from the grant
date to the date on which the option matures, taking into account the best available estimate of the
number of options that will be exercised.

Use of estimates

The preparation of the financial statements requires the directors and managers of the Group to make
estimates and assumptions which affect the carrying amounts of the assets and liabilities in the
consolidated balance sheet and the disclosures relating to contingent assets and liabilities at the balance
sheet date. These estimates and assumptions are based on accumulated experience and other factors
considered reasonable in the circumstances and have been adopted to determine the accounting value of
those assets and liabilities which is not easily obtainable from other sources. Estimates and assumptions
are regularly reviewed and any changes are recognised in the income statement of the period of the
change, if the change affects that period only, or the income statements of the period of the change and
future periods, if the change affects both. The actual results could differ from these estimates as a result
of the uncertainty inherent in the assumptions and conditions on which they are based.

More specifically, estimates are used in the recognition of provisions for the risk of inventory
obsolescence and the recoverability of receivables, in the measurement of any impairment of tangible
and intangible assets, for depreciation and amortisation, in the measurement of employee benefits and
stock option plans, in the recognition of taxation, in the measurement of provisions and other
contingent liabilities and in the measurement of derivative financial instruments.

Earnings per share

Earnings per share is calculated on the basis of the weighted average number of shares outstanding
during the period, excluding treasury shares held by the Group.

Diluted earnings per share is calculated on the basis of the weighted average number of shares
outstanding during the period, excluding treasury shares, to which is added the weighted average
number of shares which would result if all stock options were exercised, factored by the difference
between the average market price of the share during the period and the weighted average exercise
price.

Risk management
(i) Credit risk
The Group is not exposed to significant credit risk given the nature of its business in which risk of this

nature is limited to the sector of sales to distributors. Trade receivables are stated in the financial
statements net of a write-down determined on the basis of the risk that a customer will not fulfil his




contractual obligations; this write-down is determined by taking into consideration all the information
that is available regarding the solvency of the customer and by taking into account historical data.

(ii) Liquidity risk

The Group is not exposed te liquidity risks. The cash flows, funding requirements and liquidity of
Group companies are monitored and managed centratly under the supervision of the Group’s Treasury
Department, with the aim of ensuring that funds are effectively and efficiently managed.

(iii) Currency risk and interest rate risk

The Group is exposed to various market risks in carrying out its activities and in particular to the risk of
fluctuations in interest rates, foreign exchange rates and the price of gold.

To minimise these risks, the Group acquires derivative financial instruments available on the market to
hedge the risk of both specific operations and complex exposures.

In particular, to reduce the risk of changes in the value of assets, liabilities and forecast foreign
currency cash flows to be generated by expected future operations, mostly forward and option contracts
are used. The same instruments are used to reduce the risk of changes in the price of gold.

To minimise the risk connected with interest rate fluctuations, interest rate swaps and option contracts
are used.,

The Group does not enter into speculative transactions in managing its finance and treasury and has
adopted specific procedures which require that prudent criteria be followed.

Consistent with [IAS 39, derivative instruments acquired for hedging purposes qualify for hedge
accounting as described in that standard only if:

a) at the inception of the hedge there is a formal designation and documentation of the hedging
relationship;

b} the hedge is highly effective;

c) the effectiveness can be reliably demonstrated.

If an instrument is designated to offset the exposure to changes in the fair value of the hedged item (for
example, the hedge of the changes in fair value of floating rate loans or foreign currency receivables
and payables), it is recognised at fair value, with subsequent changes in fair value being recognised in
the income statement; in a consistent manner, hedged items are adjusted to reflect the changes in fair
value attributable to the risk being hedged.

If an instrument is designated to offset the exposure to the variability in the cash flows of a transaction
(a cash flow hedge; for example the hedging of the variability in cash flows of forecast transactions due
to foreign exchange rate fluctuations), the effective portion of the gain or loss arising from changes in
the fair value of the hedging instrument is recognised directly in equity (the ineffective portion is
recognised immediately in the income statement under the item foreign exchange gains (losses)).

The amounts recognised in equity are subsequently reclassified into the income statement in the period
in which the forecast contracts and transactions affect profit or loss.

Changes in the fair value of derivatives which do not meet the conditions for recognition as hedging
instrumnents are recognised in the income statement.

Derivates are accounted for on the trade date.
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1. Acquisition/establishment and disposal of companies

On 18 January 2007, the Group acquired the remaining 49% of Bulgari Korea Ltd. in which it already
had a 51% holding at a price of KW 3,178,668 thousand. This company, which has a subscribed share
capital of KW 4,500,000, is therefore now wholly owned by Bulgari international Corporation (BIC)
N.V.

On 25 January 2007, the Group acquired Bulgari Parfums Iberia S.L., a company with its
headquarters in Barcelona. This company, which is wholly owned by Bulgari Espana S.A., has
subscribed and fully paid share capital of 10,000 euros. A price of 2,083 thousand euros was paid for
a share of net equity of the same amount, inclusive of goodwill of 950 thousand euros. This
acquisition forms part of the Group’s objectives of sirengthening and optimising the distribution of
perfumes in Spain and Portugal, markets that are experiencing considerable growth.

Bulgari Panama Inc. was established on 31 January 2007. This company, which has its headquarters
in Panama City and subscribed and fully paid share capital of US$ 10,000, is wholly owned by
Bulgari International Corporation (BIC) N.V.. The company will run an exclusive Bulgari brand store
in Panama City.

On 23 May 2007, 37.5% of the share capital of Opera Management S.A. was sold at a price of 445
thousand euros, leading to a gain of 350 thousand euros recognised in other financial income
(expense).

As the result of this sale the company, which was previously consolidated using the proportionate
method, left the consolidation scope; the remaining value of this investment of 13 thousand euros
representing 11,45% is classified as ‘Investments in other companies’.

A second transaction tock place on 23 May 2007, when 37.5% of the share capital of Opera SGR
S.p.A. was sold at a price of 443 thousand euros, leading to a loss of 50 thousand euros recognised in
other financial income (expense).

As the result of this sale the company, which was previously consolidated using the proportionate
method, left the consolidation scope; the remaining value of this investment of 138 thousand euros
representing 12.5% is classified as ‘Investments in other companies’.

Reference should be made to note 28 for a discussion of changes in the consolidation scope.

2. Revenues
Thousands of enros Q2 2007 Q2 2006 HY1 2007 HY1 2006
Net sales 258,328 240,155 477,967 439,568
Royalties 3,888 2,680 7.694 5,664
Other revenues 403 1,056 2,102 2,542

262.619 243,891 487,763 447,774

Reference should be made to note 24 “Segment information” and the Report of the Board of Directors
on the Group’s performance for an analysis of revenues by type of product and by geographical area.

3. Cost of sales
Cost of sales of 176,295 thousand euros (161,294 thousand euros for the first half of 2006) consists of

the cost of production or purchase of products and goods which have been sold. In particular, it
includes the cost of materials and transformation, general expenses directly related to preduction. the




depreciation and amertisation of plant and machinery and intangible assets used in production and
write-downs of inventory.

4. Net operating expenses

Thousands of euros Note Q2 2007 Q2 2006 HY1 2007 HY1 2006
Personnel costs 21 40,848 40,222 81,456 78,059
Variable selling expenses 12,086 10,017 21,669 18,384
Other selling, general and 46,458 43,309 91,304 84,078
administrative expenses
Advertising and  promotion 30,420 29,612 55,337 53,235
expenses

129,812 123,160 249,766 233,756

Personnel costs relate to both selling and administrative functions,

Variahle selling expenses

Thousands of euros Note Q2 2007 Q2 2006 HY1 2007 HY1 2006
Credit card commissions 1,242 828 2,417 2,088
Agency fees 1,846 1,226 3,388 2,627
Transport expenses 3,330 3,498 6,213 5,716
Sales commissions 21 2,315 1,542 3,694 2,705
Other 3,353 2,923 5,957 5,248

12,086 10,017 21,669 18,384

“Apency fees” relate almost exclusively to commissions of 3,287 thousand euros (2,454 thousand euros
in the first half of 2006) paid to agents for the sale of perfumes.

The change in “Other” of 5,957 thousand euros relates principally to increases in product warehousing
costs and in premises costs for Bulgar stores in duty free areas. The item also includes commissions
payable for the logistical handling of Bulgari perfumes, which in North America is outsourced to a
partner.

Other selling, general and administrative expenses

Thousands of euros Q22007 Q2 2006 HY1 2007 HY1 2606
Rentals 15,153 13,042 29,942 26,160
Other operating expenses 9,224 8,824 16,688 16,754
Net other general exp. 22,081 20,843 44,674 41,164

46,458 43,309 91,304 84,078

The increase in rentals is essentially due to the new premises used by the Group for carrying out its
business; the principal increases regard the new stores in New York, Lugano, Marbella and Macao.




“Other operating expenses” consist mainly of general expenses of 6,254 thousand euros (3,070
thousand euros for the first half of 2006), accruals to provisions of 1,682 thousand euros (2,656
thousand euros for the first half of 2006), the majority of which relate to credit risk and litigation,
utility costs of 2,545 thousand euros (2,325 thousand euros for the first half of 2006), hire charges of
2,022 thousand euros (1,778 thousand euros for the first half of 2006), relating principally to company
cars and office machines, and maintenance expenses of 2,403 thousand euros (2,106 thousand euros for
the first half of 2006).

“Other general expenses, net” regard mostly travel and transfer expenses of 6,969 thousand euros
{6,811 thousand ecuros for the first half of 2006), consultancy costs of 7,233 thousand euros (5,429
thousand euros for the first half of 2006), taxes other than income taxes of 2,774 thousand euros (2,603
thousand euros for the first half of 2006), including non-deductible prior year taxes of 249 thousand
euros paid abroad on a final basis by Bulgari S.p.A. and not recoverable, emoluments and fees to
company bodies of 2,463 thousand euros (2,583 thousand euros for the first half of 2006) and insurance
costs of 1,237 thousand euros (1,726 thousand euros for the first half of 2006). The item also includes
depreciation and amortisation of 19,651 thousand euros (17,779 thousand euros for the first half of
2006), relating principally to leasehold improvements, expenditure for taking over rented premises and
computer hardware and software.

5. Financial income (expense)

Interest income

Thousands of euros Q2 2007 Q2 2006 HY1 2007 HY1 2006

Dividend income from third - - 507 -

parties

Bank interest income 166 172 293 295

Interest income from public 42 37 76 105

authorities

Premium income on hedging _ 781 343 1,279 561

activities

Other 54 64 117 124
1,043 616 2,272 1,085

Interest expense

Thousands of euros Q2 2007 Q22006 HY1 2007 HY 2000
Bank interest expense (44) “n (110) (69)
Loan interest expense {1,433) (1,039) (2,115) (1,795)
Premium expense on hedging (1,600) (1,699) (3.424) (2,759)
activities

Other (12) (3) (43 (1)

(3,089) (2.787) (5.692) (4.634)




Cther financial income (expense)

Thousands of euros Note Q2 2007 Q2 2006 HY1 2007 HY1 2006

Financial discount and 39 207 90 360

allowance income

(Gains on investiment disposal 350 - 350 -

Financial discount and

allowance expense (189) (218) (349) (380)

Bank commissions and {(234) (139) (400} (336)

charges

Actuarial losses on 21 (110} (112) (233) (224)

employees’ leaving indemnity

(TFR)

Other (137) (24) (175) (141)
(281) {306) (717 {721)

“Crains on the investiment disposal” of 350 thousand euros (nil in the first half of 2006) regard the sale
of 37.5% of the shares of Opera Management S.A..

Fxchange gains (losses)

Thousands of euros Q22007 Q2 2006 HY1 2007 HY1 2006
Exchange gains 33,109 21,226 56,019 37,885
Exchange losses (30,137) {16,637) (51,456} (32,268)

2,972 4,589 4,563 5,617

6. Taxation

Thousands of euros Note Q22007 Q2 2006 HY1 2007 HY1 2006
Current taxation 2,259 7.472 4,500 9,643
Deferred taxation 12 (654) (610) (770) (265)
Prior year taxation 93 (64) 171 197

1,698 6,798 3,901 9,575

7. Property, plant and equipment — 118,260 thousand euros

Property, plant and equipment and changes for the period are set out as follows:
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Fumniture, Constr.

Indust. and __ .
Land and Plant and oftice eq.  Motor . Leasehold inprog.
buildings machinery cn.mm. and  vehicles Adrerafl improvs. and adv. Total
equipment _

Thousands of euros fitings payms.

Year 2085

Cost 19,192 21,921 16,185 85425 373 5810 115,360 1,685 265951
Accumulated depreciation {5,703) (15,561} (1L,351) (60,981} {344) {1,894) (72,051) - {(167,885)
Net book value nt

I/12/2005 13,489 6,360 4834 24,444 29 3916 43,309 1,635 98,066
Changes in 2006

Exchange rate fluctuations (185) {64) (e (LN (1)) 2 (2,143} 33 (3,546)
Change in scope of cansolid. - 12 - 53 . - - - 65
Reclassifications 28 244 (5 382 - - 1,058 (1,747) {40)
Purchases 1,166 4,626 1,158 15,869 - - 12,951 13,348 49,118
Disposals - (24) [4)] (32) - - (29} - (86)
Depreciation (1,082) (2483) (L622) (10177) (14) (237 {12,304) - (27.919)
Write-downs {40y - - (52) - {1,403) (690) (1) (2,186)
Total changes in 2006 (113) 2,311 {581} 4,966 (15) {1,638) (1,157 11,633 15,406
Year 2006

Cost 20,039 26,226 16,894 97,329 337 5814 i18.887 13,318 298844
Accumulated depreciation (6,663) (17,555} (12,641} (67,919 (323) (3,536} (76,735) - (185,372}
Net book value at

311212006 13,376 8,671 4253 29410 14 2,278 42,152 13,318 113472
Changes in first half of

2007

Exchange mte fluctuations (142) (59 (96) (567) 5 4 (861) (27 {1753
Change in scope of consolid, - (7} - (42) - - - - (49)
Reclassifications 488 281 22 634 - - 11,332 (12,634) 123
Purchases 1,164 1,443 727 7,039 - - 9786 3,570 23,729
Disposals - [k} (2) (69) - (2,282) - - {2,336)
Depreciation 620y (1,376) (648) (5.637) (2} - {6,331) - (14,664)
Write-downs (i1 - - (162) - - (78) (n (252)
[nternal capitalisation - 10 - - - - - - 10
Total changes in

first half of 2007 879 289 47 1,196 ) (2,278) 13,848 (9,092) 4,788
First half of 2007
Cost 21,365 26,981 16,696 100,204 255 - 120113 4,226 290,840
Accumulated depreciation (7,110)  (18,021) (12.490) (69,598) (248) - (65,113} - {172,580)
Net book value at
30/06/2007 14,255 8,960 4,206 30,606 7 - 56,000 4,226 118,260

The main increases of the period regard the renovation or the opening of new stores, as summarised in
the following table:
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Furniture, Leasehold Total

office improvement Main stores renovated or opened
equipment s in the first half of 2007
and fittings

Bulgari Corporation of America Inc. 1,375 5,322 6,697 Fifth Ave/ Madison Ave - New York (U.S.)

Bulgari 5.A. 1,783 - 1,783 Lugano (Switzerland)

Bulgari Japan Ltd. 1,028 554 1,582 Shibuya Tokyw’ Shinyukyu Takashimaya
(Japan)

Bulgari Espana S.A. Unipersonal - 1,060 1,060 Marbella (Spain}

Bulgari France S.A.S. 110 901 1,011 Genta store in Rue de la Paix - Pans (France)

Bulgari South Asia Operation S.A, 148 154 302 Siam Paragon - Bangok (Thailand)

Bulgari Shanghai Commercial Company 225 - 225 Chengdu - Republic of China

Other 2,370 1,795 4,165

TOTAL 7,039 9,786 16,825

Investments in “Furniture, office equipment and fittings™ additionally include purchases of 803
thousand euros made by Bulgari Global Operations S.A. of window displays to be used in the third
party distribution network for the presentation of BVLGARI products in certain of the leading
airports in the world, of which Taipei (Taiwan) deserves mention.

Leasehold improvements include amongst other things the expenditure incurred for restructuring the
offices of Bulgari France S.A.S. {349 thousand euros} and for the expansion of the production
facilities of Daniel Roth et Gérald Genta Haute Horologerie S.A. (1,672 thousand euros).

The increase in “Construction in progress and advance payments” mainky consists of the expenditure
incurred in the half year for the new store in Costa Mesa in California (655 thousand euros), the store
in Rome dedicated to Bulgari accessories (608 thousand euros) and displays yet to be completed
relating to the distribution of Bulgari products(676 thousand euros).

Additional increases for new purchases relate mostly to investments in plant and machinery by Bulgari
Commercial (Shanghai} Co. Ltd. (541 thousand euros) and in production plant by Daniel Roth et
(érald Genta Haute Horologerie S.A. (227 thousand euros), Crova S.p.A. (168 thousand euros) and
Bulgari Time (Switzerland) S.A. (157 thousand euros).

Increases in “Land and buildings™ consist for the most part ef the expenditure of 326 thousand euros
incurred by Cadran Design S.A. in purchasing a new building to be used in production.

“Disposals” relate mainly to the sale of an aeroplane owned by the Group until the beginning of 2007,
whose carrying amount had already been adjusted at 31 December 2006 to take account of its
realisable value.

No information had been received from Group companies at 30 June 2007 as to the existence of any
idle fixed assets or of any fully depreciated property, plant and equipment still in use and having a

significant value.

There were no charges on property, plant and equipment at 30 June 2007 securing any of the Group’s
liabilities.
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8. Goodwiil — 42,123 thousand euros

Changes in “Goodwill” during the period were as follows:

Thousands of euros

At 31/12/2006

Changes

Exchange differences
Increases

Decreases

Total changes

At 30/06/2007

41,908

(700)
961

(6
215

42,123

The decrease arising from exchange differences relates to the translation at the balance sheet date of
the goodwill arising on the purchase of companies whose functional currency is different from the

<uro.

Included in the increase for the period is an amount of 950 thousand euros relating to the goodwil!
acquired on the purchase of Bulgari Parfum Iberia S.L. which became part of the Bulgari Group in

February.

The decrease regards Opera SGR S.p.A. which left the consolidation scope in May 2007.

Goodwill is allocated in the following manner:

Thousands of etiros
Cash generating unit

Crova S.p.A.

Buigari South Asian Operations Pte Ltd.

Daniel Roth et Gérald Genta Haute Horlogerie S.A
Bulgari Asia Pacific Ltd.

Bulgari Corporation of America Inc.(*)

Bulgari (Taiwan) Ltd.

Other companies

JWA division

Perfume division

At 30/06/2007

Goodwill

13,540
9,801
5,003
4,961
4,558
1,046
1,606

40,515

1,608

42,123

(*} Goodwill paid by Bulgari Corporation of Amecrica for the purchase of the store in Honolulu (Hawaii).
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There were no indications of any losses in value at 30 June 2007 that would require an impairment test
to be carried out earlier than planned; the test will therefore be performed at year end.

9. Other intangible assets — 57,148 thousand euros

The composition of other intangible assets and changes for the period are as follows:




. . Assets under  Expend. for
Industnal patents Concessions, pe

Develop- . formation  taking over

Thousands of euros ment costs and 1nte11e.ctual tmde. marks and payments premises and Toual
property rights  and licences on account other

Year 2005
Cost 8,168 46,247 2,778 7,475 26,524 91,193
Accumulated amortisation (6,228) (31,742) (2,042) . (3,190) (43,202)
Net book value at 31/12/2005 1,940 14,505 737 7478 23,334 47,991
Changes in 2006
Exchange rate fluctuations (36) 27 (17N . (107) {187)
Changes in scope of consolidation - ] 1 - - 2
Reclassifications - 2,238 - (7,368) 517G 40
Purchases 1,712 8,726 471 3,293 666 14,368
Amortisation (1,151) (5,488) {250) - (1,428) (8,317
Write-downs - - - - . -
Other changes (79) (2) {81)
Total changes in 2006 446 5,448 208 {4,075) 4,301 6,325
Year 2005
Cost 9,534 56,723 3,167 3,400 32,162 104,986
Accumulated amortisation {7,148) (36,770) (2.225) - 4.527) (50,670)
et book value at 31/12/2006 2,386 19,953 942 3400 27,638 54,316
Changes in the first half of 2007
Exchange rate fluctuations 61) (18) {23 8 (109) (219)
Changes in scope of consolidation - (2) - - {2)
Reclassiftizations - 802 N (1,054) 162 -
Purchases 766 4,701 162 2,171 14 7514
Amortisalion {621) (3.214) (144) - {782) {4,761}
Write-downs . . . . . -
Total changes in the first half
of 2007 84 23589 ™ 1,109 {715) 2,832
First half of 2007
Cost 10,026 61,953 3,235 4,509 32,167 111,890
Accumulated amortisation (7,556) (39,641) (2,298) - {5,247} (54,742)
Net book value at 30/06/07 2,470 22,312 937 4,509 26,920 57,148

The increases in “Development costs” mainly regard the new fragrances to be released onto the market
and skin tests relating to perfumes (611 thousand euros).

The increases in “Industrial patents and intellectual property rights” may be principally attributed to
the purchase of applications software licences for the management of various business activities
carried out by Group companies and especially by the Parent Company Bulgan S.p.A. (4,483
thousand euros).

“Assets under formation and payments on account” consists mostly of additional investments made to

develop applications software relating to procedures and programmes that were still at the
implementation stage at 30 June 2007.
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10. Investments in other companies

This item consists principally of available-for-sale investments in the closed investment funds Opera
Partecipations S.c.a. and Opera Partecipations 2 S.c.a,, in which Bulgari International Corporation
N.V. holds respectively 11.72% and 7.30% of the total shares having dividend rights.

The expectations of recovery of the holdings in these funds, based on the sale of the investments

previously held, confirm the reasonableness of their net carrying amounts,

This item also includes the residual amount of the investments in Opera SGR (12.5%) and Opera
Management (11.45%), previously consolidated using the proportionate method, which have now left
the consolidation scope as the result of the sale of 37.5% by Bulgari SpA and by Bulgari International

Corporation N.V. in May 2007.

Thousands of euros Opera PartecipationsOpera Partecipations Opera Sgr

Opera Total

Sca. 28.ca. Management
At 31/12/2006 17,124 3008 - - 20,132
Increases - - 138 13 151
Decreases (5,675} (2,710) - - (8,385)
At 30/06/2007 11,449 298 138 13 11,898
11. Other current and non-current financial assets
Thousands of euros 30/06/2007 31/12/2006
Current financial assets
Current financial receivables 7,145 6,384
7,145 6,384
Non-current financial assets
Guarantee deposits 16,409 16,281
Insurance funds 6,031 6,190
Other 6 6
Total Other non-current financial assets 22,446 22,477
Non-current financial receivables 1,340 929
23,786 23,406

Financial receivables include the portion not eliminated on consolidation of loans of 1,913 thousand
euros and 302 thousand euros made by Bulgari International Corporation N.V. to LB Diamonds &
Jewelry Sarl and Cadrans Design S.A. respectively; both companies are held as to 50% and consolidated
using the proportionate method. The loan to LB Diamonds & Jewelry Sarl amounts in currency to 2,500
thousand U.S. dollars, is repayable in September 2007 and bears interest at a floating rate of LIBOR +
1,125%, while that to Cadrans Design S.A. amounts in currency to 500 thousand Swiss francs and is

repayable in December 2007.




42

The principal balance included in guarantee deposits is an amount of 10,534 thousand euros (11,186
thousand euros at 31 December 2006) paid as a deposit for the rental of premises in Tokyo by the
subsidiary Bulgari Japan Ltd..

“Insurance funds” include a receivable recorded by Bulgari Japan Ltd. which has taken out life assurance
and accident insurance policies for its employees. This receivable will be recovered in the event that
there are no claims in connection with either of these two events before the end of the employee’s labour
confract,

Non-current financial receivables are all due from related parties and include an amount of 283 thousand
euras representing the portion not eliminated on consolidation (of 35%) of long-term subordinated loans
made to Bulgari Hotels and Resorts B.V. and an amount of 514 thousand euros relating to long-term
subordinated loans made to Bulgart Hotels & Resorts Milano Srl, which are both consolidated using the
proportionate method, These loans are repayable in April 2027 and interest is charged on a quarterly
basis at a rate of EURIBOR +3%.

In addition, this item includes an amount of 900 thousand Swiss francs representing the portion not
eliminated on consolidation (of 50%) of a long-term loan made by Bulgari Global Operations S.A, to
Cadrans Design S.A. consolidated using the proportionate methoed. This loan is repayable in March 2017
and bears interest at 3.5%.

12. Deferred taxation

Details of deferred taxation are set out in the following table, with a description of the items which
generate the main temporary differences:

AL Increases Decreases Other At

(Thousands of euros) 31/12/2006 changes 30/06/2007

Elimination of [C profits 15,490 934 (141) 16,283
Fixed assets 3,024 92 (50) - 3,066
Other accruals 3,815 399 (455) {346) 3413
Deferred tax assets 22,329 1,425 (646) (346) 22,762
Accelerated depreciation {5,166) (404) - - (5,570}
Undistributed profits (7,300) - 613 - (6,687)
Tax prov. for obsolete inventory {6,042) (688) - (6,730}
Tax clean-up (535) - - - (535)
Employee benefit obligations (890) (220) - - (1,110}
Tax provision for bad debts (1,584) - 668 - 916)
Other accruals (432) {69) 91 267 {1433
Deferred tax liabilities (21,949) (1,381) 1,372 267 (21,691)
Total deferred tax assets 380 44 726 (79) 1,071

The decrease in deferred tax liabilities is mainly connected with revised assessments made of the
undistributed profits of certain Group companies, as a result of which the distribution of these profits in
the foreseeable future is currently no longer considered likely, and with the release to income of the
provision for bad debts.
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The column “Other changes™ consists principally of the exchange effect arising from the translation of
financial statements whose functional currency is different from the euro,

13. Inventory

Inventory is made up as follows:

Thousands of enros 30/06/2007 31/12/2006
Gross stock  Provision for Net balance  Net balance

value obsolescence
Raw materials 80,882 - 80,882 55,988
Work in progress and semi-finished goods 155,977 12,750 143,227 123,395
Finished goods and packaging 409,194 23,191 386,003 349,551

646,053 35941 610,112 528,934

The net balance of 610,112 thousand euros represents a net increase of 81,178 thousand euros, or
15.35%, over that at 31 December 2006.

This increase may be attributed to the effect of building up stocks of raw materials and the creation of
stocks of finished goods by the production and distribution companies of the Group for the launch of
new products and the Autumn sales campaign.

14. Trade receivables

Trade receivables are made up as follows:

Thousands of euros 30/06/2007 31/12/2006
Due within 12 Provision for Provision Net balance at Net balance at
months bad debts  forreturms  31/12/2007 31/12/2006
Final customers and 133,836 1,754 497 131,585 165,544
distributors
Franchisees 24,263 82 - 24,181 21476
158,099 1,836 497 155,766 187,020

An arnount of 532 thousand euros of the provision for bad debts has been utilised in the period, while
additions of approximately 380 thousand euros were made.

The charge for these additions is classified in the income statement as “Selling, general and
administrative expenses’.

The provision for returns consists of accruals made for future returns resulting from the sale to third
parties and distributors of products that make up the Group’s main business.




15. Other current and non-current assets
Thousands of enros 30/06/2007 31/12/2006

Other current assets:

Other current tax credits 32,444 27,060
Prepaid expenses and accrued income 14,233 10,499
Advances to suppliers 2,897 1,532
Due from social security organisations 3,256 552
Other 7.176 6,281
Total other current assets 60,006 45,924

Other non-current assets:

Other non-current tax credits 6,736 8,753
Other 769 88
Total other non-current assets 7,505 8,841

Orher current assels

The increase in “Other current tax credits”, all due within 12 months, is mostly due to credits for VAT,
IRES corporate income tax and sales taxes.

“Prepayments and accrued income” is made up as follows:

Thousands of euros 30/06/2007 31/12/2006
Total accrued income 27 45
Insurance 1,880 906
Instalments for the rental of premises 8,888 6,905
Other prepaid expenses 3,438 2,643
Total prepaid expenses 14,206 10,454

14,233 10,499

In more detail, “Other prepaid expenses” of 3,438 thousand euros (2,643 thousand euros at 31
December 2006), consist of advances of 1,850 thousand euros for promotion expenses (1,212 thousand
curos at 31 December 2006), maintenance instalments of 747 thousand euros (427 thousand eures at 31
December 2006) and prepayments of utilities of 236 thousand euros (35 thousand euros at 31
December 2006).

“Advances to suppliers” of 2,897 thousand euros (1,332 thousand euros at 31 December 2006) consist
mainly of advances for VAT of 1,097 thousand euros (428 thousand euros at 31 December 2006), to be
paid to the customs authorities for imported goods, and advances for promotion expenses of 926
thousand euros (427 thousand euros at 31 December 2006).

“Other” current assets of 7,176 thousand euros (6,281 thousand euros at 31 December 2006), refer
principally to a non-interest bearing loan, stated net of a provision for bad debts of 1,105 thousand
euros, made to Bulgari South Asian Operations Pte Ltd. to fund the Bulgari brand stores in Beijing and
Shanghai, initially managed by third parties.

The item also includes insurance receivables of 2,287 thousand euros.
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Other non-current assets

“Other non-current assets” consist mainly of other tax credits of 6,736 thousand euros (8,753 thousand
euros at 31 December 2006), due after more than 12 months, for VAT refunds requested by Bulgari
S.p.A. (for 4,144 thousand euros) and Bulgari Gioielli S.p.A. (for 2,257 thousand euros), including the
related accrued interest.

The decrease of 1,786 thousand euros is due to the receipt of VAT relating to 2000 for a which a refund
had been requested

The increase in “Other” to 769 thousand euros (88 thousand euros at 3! December 2006) regards an
amount of 685 thousand euros payable by third parties to Bulgari International Corporation {BIC) N.V,
in connection with the sale of the shares of Opera Partecipations 2 ScA.

16. Cash and cash equivalents

Cash and cash equivalents, of which no amounts have any restriction on use, are made up as follows:

Thousands of euros 30/06/2007 31/12/2006
Bank deposits 28,399 37,502
Cash and cheques 1,812 2,332
Overdratfts (188) (42)

30,023 39,792

The average rate of interest paid by banks at 30 June 2007 on short-term deposits and current accounts
in which available funds are held in the various currencies was approximately 2.00 %.

“Bank deposits™ include loans made by Bulgari Global Operations 8.A. to ABN-Amro Bank of 1,310
Swiss francs repayable in July 2007 and bearing fixed-rate interest at 0.55%, of 372 thousand Swiss
francs repayable in July 2007 and bearing fixed-rate interest at 2.00% and of 4,500 thousand Swiss
francs repayable in July 2007 and bearing fixed-rate interest at 2.35%.

17. Shareholders’ equity
Share capital
Share capital amounts to 20,996 thousand euros and is fully subscribed and paid up.
An increase in share capital was carried out in the period through the issue of 372,000 new ordinary
shares, as the consequence of the exercising of options relating to the stock option plan reserved for
certain employees with the resulting increase in capital.
As a consequence, share capital at 30 June 2007 consists of 299,946,060 shares each of par value 0.07

euros, fully subscribed and paid up.

A dividend of 0.29 euros per share was distributed in 2007.
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Legal reserve

There has been no change in the legal reserve of 5,762 thousand euros during the period as it has
already reached the maximum of one fifth of share capital as provided by article 2430 of the Italian
civil code.

Share premium reserve

The share premium reserve at 30 June 2007 increased by 2,929 thousand euros over that at 31
December 2006.

This is the consequence of the increase in share capital to serve the stock option plans following the
exercising of the stock options referred to above.

Translation reserve

The transiation reserve represents the cumulative effect of all the exchange differences resulting from
the difference between the balances obtained from the translation to euros at the historic exchange rate
of items of the shareholders’ equity of subsidiaries with a money of account other than the euro, being
that at the date of their formation, and those obtained using the exchange rate ruling at the balance sheet
date.

Hedging reserve

The hedging reserve consists of the effective portion of the accumulated net change in the fair value of
financial instruments used to hedge cash flows.

Other reserves
The increase in other reserves is the consequence of the gain realised on the sale of treasury shares.
Stock option reserve
The stock option reserve represents the counterentry of the cost recognised in the income statement for
adjustments to the fair value of the options granted to particular categories of employees and to the
managing director.

18. Earnings per share
Buasic earnings per share
The computation of basic earnings per share has been made by considering eamings attributable to
ordinary shareholders of 58,354 thousand euros (44,363 thousand euros for the six months ended 30

June 2006) and a weighted average number of 299,760 thousand shares outstanding during the period,
calculated in the following manner:

Thousands of shares 30/06/2007 30/06/2006

Ordinary shares at 1 January 299,574 298.114
Treasury shares at the end of the period - -
[ssue of new shares 372 152
Ordinary shares at 30 June excluding treasury shares 299,946 298,266
Weighted average ordinary shares 299,760 297,890
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Difuted earnings per share

The computation of diluted earnings per share has been made by considering earnings attributable to
ordinary shareholders of 58,354 thousand euros (44,363 thousand euros for the six months ended 30
June 2006) and a weighted average number of 304,392 shares outstanding during the period, calculated
in the following manner:

Thousands of shares 30/06/2007 30/06/2006

Weighted average ordinary shares 299,760 297,890
Dilutive effect of option rights 4,632 4,660
Weighted average ordinary shares (diluted) 304,392 302,550

19. Current and non-current financial payables
Information on the contractual terms of loans and funding made to the Group is as follows:
Thousands of euros 30/06/2007 31/12/2006

Current financial payables

Financial payables to banks 156,275 54,055
Other current financial payables 2,699 2,717
158,974 56,772

Non-current financial payables

Financial payables to banks 31,545 34,156
Other non-current financial payables 2,803 3,031
34,348 37,187

The following list provides details of “Current financial payables to banks™ by individual company:

Thousands of euros Balance at Interest
30/06/2007 rate
Bulgari S.p.A 98,863 4.24%
Bulgari Japan Ltd 21,785 0.86%
Bulgari Corporation of America Inc. 18,512 5.80%
Bulgari (Thailand) Ltd. 4,482 5.11%
Bulgari Korea Ltd. 4,007 5.78%
Prestige D’Or S.A. 3,081 3.06%
Bulgari (Taiwan) Ltd. 2914 2.56%
LB Diamonds & Jewelry Sarl 1,251 6.60%
Bulgari Malaysia Sdn. 1,029 4.95%
Cadrans Design S.A. 321 3.06%
Bulgari Hotels and Resorts Japan Litd, 30 0.85%
156,275




The loans to Bulgari S.p.A., which are repayable at various dates ranging from 2 to 4 months, were taken
out mainly for the payment of dividends to shareholders. Interest is payable on these loans at an average
rate of 4.24% and those repayable as of today have been renewed under the same conditions.

The loan to Bulgari Corporation of America Inc. expires on 20 December 2007 and bears interest at a
variable rate linked to six months LIBOR, and is partially hedged at a fixed rate.

The loans to Prestige d’Or S.A., current and non-current, amounting in total to 4,319 thousand euros,
relate in part to a mortgage secured on the company’s property for 2,550 thousand Swiss francs.

Credit facilities granted to the Group amount to approximately 500 million euros at 30 June 2007, while
those relating to forward hedging operations amount to approximately 1,100 million euros, of which
facilities of approximately 480 million euros were in use at 30 June 2007. The nominal amount of credit
facilities granted to Bulgari by banks in connection with operations in derivatives is equal to
approximately 15% of the nominal value of the derivatives.

“Other current financial payables” consist principally of “Financial payables due within 12 months” of
2,153 thousand euros, which relates mainly to a loan of 1,851 thousand euros granted by LL
International Holding B.V. to LB Diamonds Jewelry Sarl at a variable interest rate of LIBOR + 1.125%,
and to payables of 546 thousand euros relating to agreements hedging currency risk, interest rate risk and
commodity price risk.

The following table provides details of “Non-current financial payments due to banks™ with a separate
indication of the repayment date, the interest rate and the original balance in foreign currency:

Balance at  Repayment Interest Amount in
Thousands of euros 30/06/2007 date rate currency
Bulgari Japan Ltd. 30,307 2009-2011 1.47% 5,050,000,000 Yen
Prestige D'Or S.A. 1,238 2008-2012 2.68% 2,050,000 Chf

31,545
*Other non-current financial payables” consist mostly of loans of 1,827 thousand euros granted by

Luxury Hotels Intemnational B.V. to Bulgari Hotels and Resorts Milan S.r.l., due after more than five
years and bearing interest at a floating rate of LIBOR + 3.00%.

20. Derivative financial instruments

The following table sets out the nominal value and fair value of outstanding derivatives at 30 June 2007,
grouped by type and with a separation between current financial assets and current financial liabilities.

Thousands of enros Nominal value Fair Value

30/0672007  31/12/2006 30/06/2007  31/12/2006 Change

Cash flow hedge derivatives
- Foreign exchange 216,649 201,257 3,881 2,939
- Interest rate 7.405 7,593 92 175

Fair value hedge derivatives
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- Foreign exchange 213,003 186,333 647 271 376
Trading derivatives

- Foreign exchange 5311 3,153 31 3 28
CURRENT FINANCIAL ASSETS 442,368 398,336 4,651 3,388 1,263
Cash flow hedge derivatives

- Commodities 43,451 35,243 (542) (641) 99
CURRENT FINANCIAL LIABILITIES 43,458 35,243 (542) (641) 99
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Interest rate hedging

In order to limit its exposure to interest rate risk on debt, the Group ensures that a certain percentage of
debt is taken out at fixed rates. This percentage is linked to its borrowing requirements, the average life
of the debt and the reference market {(country and currency). At 30 June 2007, the Group had one interest
rate swap arrangement outstanding, expressed in US dollars, with respect to which it pays interest at a
fixed rate of 3.4% and receives interest at a variable six-month LIBOR rate (increased by the margin
payable on the underlying loan) as a partial hedge of the loan granted to Bulgari Corporation of America
Inc. described previously.

Exchange rate hedging

The Group is exposed to the risk of fluctuations in the rates of exchange with its functional currency. [ts
principal exposure is towards the Japanese yen and the US dollar.

In order to reduce this risk, the net foreign currency exposure arising from trade receivables and payables
and from the estimated net cash flows in foreign currencies from forecast sales and purchases for the
following 12 months, as determined from the annual budget and quarterly revisions, is held to an
acceptable level by entering into derivative contracts (principally forward contracts and residually option
contracts) with terms not exceeding 12 months.

Determination of fair value

Derivative contracts are measured at market value (marked to market) by using quoted prices for those
listed or by discounting future cash flows and comparing these to current market prices. The term market
prices refers to official fixings (by central banks and associations of banks) or quotations made by
brokers as published by providers of financial information. Fair value models also use these quotations as
references.

Fair value - sensitivity analysis

In the event of a theoretical unfavourable change in all currencies of 10% in the spot exchange rate alone
compared to the exchange rate of the transaction itself, the change in the fair value of outstanding
derivative financial instruments at 30 June 2007 designated as cash flow hedges would lead to a loss of
10,102 thousand euros. The other way round, a favourable change of 10% would lead to a profit of
22,650 thousand euros.

In the event of a theoretical unfavourable change in the spot price, the change in the fair value of the
transactions established to hedge gold requirements, designated as cash flow hedges, would lead to a loss
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of 5,487 thousand euros. A theoretical favourable change in the price of gold compared to that in
outstanding hedging transactions at 30 June 2007 would lead to a profit of 3,345 thousand euros.

This sensitivity analysis excludes outstanding derivatives at 30 June 2007 for which there are receivables
and payables recognised in the financial statements. Any changes in the values of these balances arising
from exchange rate trends would be equal and opposite to the changes in value of the derivatives
designated as hedges, with a corresponding nil effect on the result,

Derivatives transactions entered into for treasury purpeses, meaning the hedging of financial receivables
and payables in foreign currency through fair value hedges, are also excluded from the fair value
sensitivity analysis for the same reason.

21. Employee benefits

The average number of employees of companies included in the scope of consclidation, analysed by
category, is as follows:

Average number of employees 30/06/2007 30/06/2006
Executives and managers 430 401
White-collar workers 2,334 2,015
Blue-collar workers 430 457

3,194 2,873

The table excludes the average number of employees of companies consolidated using the proportionate
method, who amount in total to 149,

The average is determined as the average of the spot number of employees for each month of the year.
Professionals classified in the category “Manager” in the non-ltalian companies are included under
“Executives and managers” (Dirigenti e quadri). In addition, following an improvement made in the way
in which certain managers are classified, the figures shown above for 30 June 2006 have been revised
from those originally published in the interim consolidated financial statements at that date.

Personnel! costs

Personnel costs may be analysed as follows:



Thousands of ewros Note Q2 2007 Q2 2006 HY1 2007 HY1 2006

Wages and salaries 33,974 34,386 67,757 66,878

Social charges 7,750 7,144 15,591 14,354

Salesmen’s commissions 2,315 1,542 3,694 2,705

Charge for the 24 468 467 928

employees’ leaving

Indemnity

Charges to other 312 200 505 358

personnel provisions

Hiring and training 1,200 1,043 2,077 1,716

Other costs 2,594 2,363 5,239 4,681

48,169 47,146 95,330 91,620

Salesmen’s commissions (2,315) (1,542) (3.694) (2,70%)

Transfer to cost of sales (5.006) (5.382) (10,180) (10,856)
4 40,848 40,222 81,456 78,059

Emplovees” leaving indemnity and other personnel provisions

Thousands of euros 30/06/2007 31/12/2006

Employees’ leaving indemnity net of 11,587 11,443

advances

Other personnel provistons 3,818 3,703
15,405 15,146

“Other personnel provisions™ include amounts provided by Bulgari Japan Ltd. and Bulgari Korea Ltd,,
which are based on the length of service and an employee’s salary or wage at the date of leaving the
company.

The item “Employees’ leaving indemnity net of advances” regards ltalian employees. Italian Law no.
296 of 27 December 2006 and subsequent decrees and implementing regulations (the Pension Reform or
Riforma Previdenziale) issued in the first part of 2007 introduced changes to the way in which the Italian
employees’ indemnity {the Fondo Trattamento di Fine Rapporto or TFR) is governed, leading to the
following effects on the Group’s consolidated financial statements:

. the TFR continues to be a defined benefit plan for amounts accrued up to 31 December 2006.
Given the changes introduced by the reform, the component relating to expected future salary
increases has been excluded from 1 January 2007 in calculating the present value of the
obligation. The difference of 970 million euros arising on the recalculation of the TFR accrued
up to 31 December 2006 in accordance with the new assumptions introduced by the Pension
Reform {on the assumption of a curtailment) has been recognised in the income statermnent in full
under the item ‘personnel costs’, as required by paragraph 109 of [AS 19;

) from 1 January 2007 the TFR is considered as a defined contribution plan and accordingly the

amounts accruing from that date are recognised fully as a cost and presented as a payable under
the item ‘employees’ leaving indemnity’, net of any contributions already paid over.
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The obligation due for the [talian employees’ leaving indemnity net of advances made, amounting to
11,587 thousand euros, has the nature of a defined benefit obligation and has been determined on the
basis of prevailing legislation, regulations and labour contracts and a valuation made by an independent
actuary using the projected unit credit method.

Changes in this obligation during the period are as follows:

Thousands of euros Note HY 2007 HY 2006
Balance at 1 January 11,443 10,692
Cost charged to income 700 1,153
Payments made (556) (892)
Balance at 30 June 11,587 10,953

Changes during the period recognised in the income statement are as follows:

Thousands of euros Note HY 2007 HY 2006
Cost of services provided 467 928
[nterest charge on discounting the employees’ 5 233 224
leaving indemnity
700 1,153
The principal assumptions made in the actuarial estimate are as follows:
Annual discount rate 4.50%
Annual inflation rate 2.00%
Annual rate of increase in the cost of labour 3.00%

Share-based payments

The Group has steck option plans in place in favour of the managing director and certain categories of
manager.

The options are granted at the average officially quoted price of the thirty days preceding the grant date.
The vesting period is variable, ranging from two to four years. The options may be exercised within a
period of five years and six months from the date that they have fully vested.

Considering the fact that all the plans have similar characteristics, the information provided below is
presented in an aggregate manner.

The jtem “Other costs” includes costs of 1,194 thousand euros relating to all the stock options in place at
30 June 2007. This cost has been determined at a fair value ranging between 1.31 and 1.96 euros per
share using the method described in “Significant accounting principles and pelicies™.

The parameters used in the determination of this cost, namely the determination of the fair value of the
oplions at the grant date, are as follows:



« Dividendyield: .....................oilll from 2.5% to 3.02%
s Stock price volatility: .......................... from 30% to 44%

* “Risk free” interest rate: ........ecerenrerneene... from 2.6% to 3.95%
* Average expected option waiting period: ....3.16 years

Stock options relating to plans previously approved by shareholders were exercised in the first half of
2007 for a total number of 372,000 shares, with a consequent increase in share capital of approximately
26 thousand euros.

In compliance with the resolution passed by shareholders in a general meeting of 28 April 2005 and on
the basis of a resolution of the Board of Directors taken in a meeting of 20 June 2007, 300,000 stock
options were granted to the managing director on that latter date which may be exercised from July
2008 and a further 300,000 options which may be exercised from July 2009, all at a price of 11.66
euros.

In addition options were granted on the same date to certain members of management as follows:
147,000 options which may be exercised from July 2008, 147,000 opticns which may be exercised
from July 2009, 574,500 options which may be exercised from July 2010 and 47,500 options which
may be exercised from July 2011, all at a price of 11.66 euros.

Information relating to changes taking place in stock option plans during 2007 is set out in the following
table:

Prices in euros 30 June 2007 30 June 2006

Number of  Aver. exer. Mar, price Numberof Aver.exer  Mar. price

options price (*} options price (*}

(1) Rights at 1/1 7,276,950 7.54 10.40 7,683,810 7.32 943
(2) New rights assigned in the period 1,516,000 11.66 11.71 1,594,000 8.58-9.3 §.82-8.70
(3) (Rights exercised in the period) (372,000) 7.94 11.23 (152,260) 5.18 9.50
(4) (Rights expired in the period) (73,450) 10.46 123 (434,000 11.19 9.50
{5) Rights at 30/6 8,347,500 8.25 11.91 8,691,550 7.39 8.87
{6) Of which: exercisable at 30/6 3,813,250 6.89 3,915,300 6.78

NOTE: (5) = {1} H2FH3)H4)

{*) Market price represents the annual average for the number of options at (3) and (4} and the exact number for (1}, (2) and (5).

The following table provides an analysis of the exercise price band and residual life of the agreement,
subdivided between the managing director and other employees:

Residual life of the agreement

Price band < 2 years > 2 years

M.D. Others Total M.D. Others Total Total
<=20 - - - - - -
>2.0<5.0 300,000 33,250 333,250 900,000 553,250 1,453,250 1,786,500
> 5.0 400,000 353,075 753,075 2,400,000 3,407,925 5,807,925 6,561,000
Total 700,000 386,325 1,086,325 3,300,000 3.961,175 7,261,178 8,347,500
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Of which exercisable at 30/06/07

Price band

M.D. Others Total
<=2.0 - - -
>20<5.0 1,200,000 389,000 1,589,000
>35.0 1,300,000 924,250 2,224,250
Total 2,500,000 1,313,250 3,813,250
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12, Provisions for risks and charges

Changes in this item for the period ended 30 June 2007 were as follows:

Tax Other Total
Thousands of euros provisions provisions
At 31 December 2006 3,453 3,378 6,831
Charge 103 1,124 1,227
Utilisation (224) (499) (723)
Other changes (40) (376) (416)
At 30 June 2007 3,292 3,627 6,919

“Tax provisions” consist mainly of the following items:

- 1,491 thousand euros mostly relating to a provision made by Bulgari Corporation of America Inc. for
U.S. customs duties and sales tax;

- 1,100 thousand euros accrued in connection with tax assessments for direct taxes for fiscal years 2002,
2003 and 2004 for which a defence petition has been filed with the competent local authorities;

- 514 thousand euros regarding the Parent Company, accrued in connection with tax assessments based
on adjustments made by the authorities to the 1988 and 1989 tax returns, for which separate appeals have
been lodged; in particular, the disputes relating to 1988 and 1989 are pending before the Supreme Court
(Corte Suprema di Cassazione).

The item “Other provisions” includes an accrual of 895 thousand euros relating mainly to the risk of
incurring costs for contractual warranties given for products sold. The balance regards accruals for
litigation.

Charges to provisions are classified in the income statement as “selling, general and administrative
expenses”.

23, Other current and non-current liabilities

Thousands of euros 30/06/2007 3171212006
Current liabilities:

Due to personnel 18,494 18,088
Due to the public administration 10,487 7,942
Due to social security authorities 4,395 4,559
Due to shareholders 240 239
Other payables 5,857 5,305
Total other payables 39,473 36,133
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Deferred income 472 26

Accrued expenses for loan interest 864 204
Other accrued expenses 5,364 5,139
Total accrued expenses and deferred income 6,700 5,369
Total other current liabilities 46,173 41,502

Non-current liabilities:

Other non-current liabilities 403 554
Deposits 84 86
487 640

Other current liabilities

The balance “Due to the public administration” mainly relates to VAT payables (6,700 thousand euros).
The increase over the balance at 31 December 2006 is the result of new companies entering the
consolidation scope.

“QOther payables™ of 3,857 thousand euros include a balance of 825 thousand euros in fees payable by
Bulgari S.p.A. to the members of its Board of Directors. The increase is due to the amount payable by
Bulgari Esparia S.A. Unipersonal to Hevige Distribucion S.L.for the purchase of Bulgari Parfums Iberia
S.LL.

“Qther accrued expenses” relate mainly to lease instalments.
Other non-current liabilities

“Other non-current liabilities” relate to the long-term portion of the liability incurred by Daniel Roth et
Gérald Genta Haute Hortogerie S.A. for the purchase of part of the distribution operations previously
carried out by companies outside the Group which bears implicit interest at 3.5% and which is payable in
equal annual instalments until 2010.

24. Segment information

The Bulgari Group carries out its business principally through two distinct divisions, the IWA {Jewellery
- Watches - Accessories) Division and the Perfumes Division. This distinction is driven by product,
markets and differing strategies of distribution.

The strategic direction of the Group and its administration and control are managed by a central
corporate structure which is for the most part to be found in the Parent Company Bulgari S.p.A..

The results of the Divisions also include royalty charges from the Parent Company for the use of the
BVLGARI! brand of which it is the owner. These charges are then eliminated in the line “Other activities
and eliminations”, as are all other transactions between the Divisions within the Group.

The line “Other activities and eliminations™ additionally includes ali the unallocated revenues and costs
managed by the central corporate structure, the activities relating to the hotels, still of little significance
overall, and all the advertising activities carried out with the media, including production, from which in
general the BVLGARI brand is the overall beneficiary and from which consequently the whole of the
Group’s business has an advantage.




BULGARI GROUP

]

10t Har2007] [ s Haw2006 | | Changews | [15t Harz007] [tst Har2008] [ Cmngess |
Net cevenues by sectar Opersting profit by sector
(Milhens of eurc) (Millions of enre)
Jewellery 206.5 1787 +1e.9%
W aihes 142.4 128.2 +5.5%
Amrsson 0.6 7.5 -T4.6%
Ceher 34 A4 +11. 1%
J\UA Davition 3831 asse +6.8% JWa Division 58.1 41 -12.1%
Pufume Dintrion 923 788 +17.2% Perfitme Divetion 113 24 +350.7%
Cther activities and ¢liminat: 12,4 102 +20.6% Other actimues and ehmmar (37 (1§ 0) -48 6%
Total nct revenues 4878 #4718 +8.9% Total operating profit 6Ly 5.1 +17.0%

The: operating profit of the IWA (Jewellery - Watches - Accessories) Division fell by 12.1% over the
first half of 2006, principally as a consequence of the increased royalties paid to the Parent Company for
the use of the trademark and the increase in costs for structural investments made to sustain the business.
Depreciation and amortisation for the period amounted 1o 14.2 million euros (12.9 million euros in the

first half of 2006).

The operating profit of the Perfumes Division rose sharply by 350.7% over the first half of 2006,
confirming the success of the investments made during the period and the decision to combine certain
particularly strategic markets. Depreciation and amortisation for the Perfumes Division for the period

amounted to 1.6 million euros (1.6 million euros for the first half of 2006).

Revenues by geographical area are presented in the Report of the Directors on the Group’s Performance

to which reference should be made.

RECLASSIFIED CONSOLIDATED BALANCE SHEET

[ jwAaDivisSioN | [ PERFUMEDIVISION | [ Net allocated and ctim | | TOTAL GROUP ]
(Milbens of veres) [30)unot [ 310ecos | [20)un0r [ 31Decos | [30mor [ simecos | | sopunor | [ s1pecos |
Net trade receivables 1242 1440 #.1 479 (i7.5) (199 1558 187.0
Otaer recrivables 95 413 41 45 G4 @1 600 459
Inventory 5334 456.4 §1.7 L3 90 26 6101 528.9
Trade payables (151.0) (1509 “en (506 396 41 (160.1) (159.7)
Otaer payables (46 4) (46.1) (103 w4 23 43 (54 4 (512
Tatal net werking capital 509.7 4516 619 ns 39.5 280 6lL4 $50.9
Property, plant and equipments and 114 s 03 X 658 652 n1s 201
intangible asscty
Javestrnents and sther Enznclal assets M3 426 343 426
Other leng-term assets (linbikitles) 0.4 (0.4) {03) (0.2 (14.3) (12.7) {142) {3y
INVESTED CAPITAL 5318 386.2 7.9 06 125.7 123.1 549.1 762.9
Sherchatders’ equity £043 430
Shert-temm indchtedness 1218 106
Loag-term indebtedness 30 33
Total indebtedness 154.3 4“9
COVER 849.1 789.9




57

25. Significant related party transactions

Disclosures of related party transactions as required by the Consob Communication of 28 July 2006 and
their weight as a percentage of the total consolidated figures are provided below.

Financial and commercial operations
Transactions and balances between Bulgari S.p.A. and other Group companies having a financial and

commercial nature have been eliminated in the preparation of the consolidated financial statements and
are not disclosed in this note.

Thousands of
€uros Payables
Bulgari S.p.A. Subsidiaries Joint ventures Total
Receivables
Bulgari S.p.A. - 121,450 2,626 124,076
Subsidiaries 73,760 843,500 5,829 923,089
Joint ventures 17 1,180 - 1,197
Total 73,7717 966,130 8,455 1,048,362
Costs
Bulgari S.p.A. Subsidiaries Joint ventures Total
Revenues
Bulgari S.p.A. - 39,951 248 40,199
Subsidiaries 12,543 432,658 122 445,323
Joint ventures 2 7,357 - 7,359
Total 12,545 479,966 370 492,881

The portion of transactions and balances of a financial and commercial nature not eliminated in the
consolidation process is as follows:

Thousands of euros
Total Retated

[}
consolidated parties &
Non-current financial receivables 1,340 1,340 100
Trade receivables 155,766 134 0.08
Other current assets 27.562 62 0.23
Current financial assets 7.145 2,215 31.00
Trade payables 160,062 542 0.34
Other current liabilities 46,173 6 -
Thousands of euros
Total Related o
consolidated parties ’
Gross sales 515,272 34 -
Royalties 7,694 47 0.61
Operating costs, net 249,766 26 0.01
Interest income 2,272 103 4.53
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Fees for directors and statutory auditors

30/06/2007
Directors Statutory auditors
Bulgari S.p.A. 1,971 40
Other Group companies 336 49
2,307 89
26. Guarantees, commitments and risks
Thousands of euros 30/06/2007 31112/2006
Commitments 311,746 302,916
Guarantees given 15,000 15,759
Sureties received from third parties 37,386 40,238
364,132 358,913

“Commitments” refer to lease instalments for BYLGAR] brand stores which are not yet due and which
are payable to the lessors over the residual term of the lease agreement.

“Guarantees given” refer to sureties given on behalf of and in the interest of Group companies in favour
of lessors as security for rental agreements.

“Sureties received from third parties” refer principally to sureties received from banks by Bulgari S.p.A.
for 13,496 thousand euros in favour of the tax authorities in respect of VAT tax credits for which
reimbursement has been requested by Bulgari S.p.A., and for §,500 thousand euros in favour of the
customs authorities for the temporary importation of products. In addition, the item includes a guarantee
of 2,670 thousand euros granted in favour of Bulgari Hotels and Resorts Milano S.r.l. to cover 65% of
the costs incurred for the purchase of furniture and fittings, in general to be used in the Milan hotel.

The Group is party to civil and administrative proceedings and to legal actions in connection with
carrying out its normal activities. On the basis of information currently available, and taking into account
the provisions recognised, the likelihood that these proceedings and actions will cause further losses
which are significant in respect of these interim consolidated financial statements is considered to be
remote.




27. Net financial position

Pursuant to Consob Communication no. 6064293 of 28 July 2006 and in accordance with the CESR
Recommendation of 10 February 2005 “Recommendations for the consistent application of the
European Commission's Regulation on Prospectuses”, the net financial position of the Group at 31
June 2007 is as foliows.

30/06:2007 3/12/2006

Thousands of euros

Cash and cheques 1,812 2332
Bank deposits 28,211 37,460
Total cash and bank balances 30,023 39,792
Current financial receivables 7,145 6,384
Current bank payables (154,954) (52,656)
Current portion of non-current payables (1,321) (1,399)
Other current financial payables (2,699) (2,717)
Current financial payables (158,974) (56,772)
Net current financial indebtedness (121,806) {10,596)
Non-current financial receivables 1,340 929
Non-current bank payables (31,545) (34,156)
Other non-current payables (2,803) (3,031)
Non-current financial payables (34,348) (37,187)
Net non-current financial indebtedness (33,008) (36,258)

NET FINANCIAL INDEBTEDNESS (154,814) (46,854)




28. List of companies included in the consolidation scope

List of companirs consatidaed an 3 Lne-by-tHme hasls

Company B % Curency Share capilel  Hewd affice Busiwsy
bolling helding
oA2007 ANN200%

Bulpan GioieliSp A 100,00 10000 Eum 2520000 Ronw Jvurellery production
B [talm 5 g & 100,00 100,00 Eum 12000,000  Ruxerw Foetac] zakea
Brlgan [edemnationat Corporaion (BIC) H.V. 100,00 100,00 Eum 18,301,200  Amétechm S heldireg
Belgan Corpornion of Awerics [az, 100,00 100,00 Uss 24350,000  Hew York Sale to retatlery and perfurm distribchon
Bulan§ A. a0 100,00 Surfy G0 Oetwva Ewiaal salew
Brlgn Time (Swizeriand) S & 10,00 100,00 Swrfy 1,000,000  Neuchetel FProductun of wratches and accesones
Balgan Jawebr S 4. 100,00 100,00 Swtt 5000000 Neuchatel Jewrllery producton
Bulgan France SAS. 300,00 100,00 Euo 5,000 Parw Rt sales
Bulgen Montecido § AM. 100,00 100,00 ) 00,000  Montecard Fetad sales
Bolgm (Dertaclland) GmhH 100,00 100, 2] 1,556,459 Mumich Retadl sakts
Belgan Japan Lid w00 £0.00 Yon 400,000,000 Tokyo Fortwd sales
Bolgan Erpara 5.4 Unipersomal 100,06 100,00 Ewo 3418330 Madrid Tetad sales
Bulgm Parfums S A 1mL00 100, Swit 10,000 Nenchate) Ferfia production
Bolgari Parfums [l S p.A. 100,00 100,00 Ewo 100000 Rome Ferfurs dstrution
Bulgan Portazl Azessones e Lo Lda 100 100.00 Ewo 9287} Madein Sub-holding
Blgan South A s Opeostwas Ple Lid 10000 1000 % A000M00  Sgapore Rt sakes
Balgm (UK) LiL 10000 100.00 Lg 28,100,000 Londea Ratadl sales
Bulgan Belghum 5 A. 10000 10000 Eurs 1000000 Browles Fetad sales
Bolgan Auwstradn Pry Lid oo 100m Aud BANO00  Sydrey Folail eales
Dulgen (Madupsiud Sé B 10000 100m Rix 3334000 Kusla Lumpm Fetal sales
Bualgan Clobal Crperations S A 100 60 10000 SwFr 1,000,000  Henchatel Logaticdl suppart
Bulgan Operxt sl Services ApS (1) 100.00 1000 DKK 000 Copanbegen Sevew
Daniel Peth et Ciésdd Genta Hante Horogerie S A 10000 100m SwFr T100000  Qeneve Producton of watches
Bolgeri Ana Pacific Ltd 1000 10006 HKS 1,000,000 Heng Kong TFatail sales
Bulgan {Tuwwnr Lid. 100 8¢ 100m Twd 00000 Tups Fslul nies
Balgmn Kome L'd. 10G.00 3100 Kwon 4,500,000,000 Seoul Retuil seies
Bulgen Calleetx a leternanonde S A 10000 10000 Swft 3000000 Meuchatel Frendacton of lagh ewellery
Bulgui (Lzmmkong) 5 A (1) 100.00 10000 Exw 100,000  Lumzboug Helding corpuny St the Bvigari Hotls and Resorts promet
Dulgen Sust Bath 545, 10000 10000 Ewo TO0000  Sait Bucibelemy  Retal sakts
Bulmn Fetu U3A 511 1000 10000 Ewrp 50,000 Porw Fetul ssles and wholesale
CrmnSp A 100.00 10000 Ewn 2700000  Yulenza (Alweandrn} Tewallary production
Bulgen Puflums Deutachlard Grebh 100.00 10000 Euwo 3000 Wieshadra Perfree dutabution
Proctipe #0715 1. 500 5400 Sufr 100,000 Suigrm b Fooxch: of watches
Bulgar Accessod Sr1 10000 10000 Ewe 5,000 Bago aRipol{FY)  Production of leather sccessases
Bulgen Remrwererce Company Lid 10e0g 100m Emo 633000  Dublix Ipsiance company
Bulgen Austra ImbH 10000 1000 Euo 17,500 Yz Fetud puks
Blgen Holding (Thabasd) Lid (2) 10000 10000 Bu 100,000 Baghok Sib-hokimg
Bulgen (Thadard) Lad %30 9230 Bat 4000000  Barghok Ratail sekes
Buigan Cazsercial (Shangu} Co. Lid 106.00 10000 it 11,500,000 Sharghu Fatul ptkes
Brlgery Holdirg Ewrope B.9. 10000 100.00 Famn 18000 Ansterdam Sub-hokling
Bulgan Holsh ax] Reaozta Japan Ltd 1m0 1000 Yen 3150050 Takyn Campany mvolved 1 1he Belgar: Hotals and Rasorts proptt
Bulgan Parfima Trena 5 L 1000 - o 2817114  Barceioma Perfume destribtion
Bl Panaraa (ne. 10000 - st 10,000 Panams Cuw Retall stles
Listofexmpunces coresBdated an a
preparthenane basls

Company % % Cuaeecy Share capital Head office Busiress

Tolding holding
31122006 IN2FNS

LB Dramorcs & JTewelsy Sasd 100 5000 Swelt 1250000  MHewhatel Jewelery production
COpvra Mamgarionl S.A. - 30 Ewo 120,000 Laosserhugp Memgrzect of sty izlerwts
OpenaSgESpA - 5000 Exo 1100000 Mo Maagrimert of equry interssts
Bulgen Hotels 4: Rasonte B V. (3) 6500 6500 B 18,000 Arsrerdam Company in jont veriuss with the Mrrrion Gmoup
Bulgen Holels aad Fesazts Miao 5 1. {4) 65.00 6300 Exw 100,000 Roma Company imvolred in 1hw Svlpar: Hoisls and Paserls propect
Codrus Desim 5.4 0.0 3000 Surfr 100000 LaChauxdeFonds  Joweliery production

{1) Compmny being woued op s 2005

{2) Company fully comsoldatad dus 10 1he ownerehep of 100% f clazs A sharet oqual 10 47,000 Bu

{3} Campany curmed through Bulgri (Lineebomg) SA..

{4} Company owoed uwdowcily theoogh Balgan Hotels £ Besarts B V., ol 6] 75%. (9552 ™ 657, boklng of Bulgan Hotele & Resorts B ¥ 1o Bukrsan Hotels and Rwsorts Milans 511)
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QpenSaSp A, Milano Company imvobed o the Bvigars Hotls and Resorts pject

29. Disclosures for companies consolidated on a proportionate basis

The total amounts of the current assets and liabilities, non-current assets and liabilities, and revenues and
costs of companies consolidated using the proportionate method are set out in the following table.

LB Diamonds Cadrans Bulgari Hotels  Bulgari Hotels
(Millions of euros)* & Jewelry Sarl.  Design S.A. & Resorts B.V. & Resorts
Milano S.r.l.
% held 50% 50% 65% 65%
Local currency chf chf euros euros
Cuwrrent assets ile6 2.8 - 7.3
Non-current assets - 39 7.1 2.8
Current liabilities 17.0 3.5 0.3 6.1
LI\Ion-cum:nt
s - 9 . .
liabilities 2 2.3 3.1
Revenues 12.7 3.2 - 10.0
Costs 12.7 29 0.1 9.4

* Amounts are stated at 100%.
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30. Significant non-recurring transactions

The Group has not been a party to any significant non-recurring transactions during the first half of 2007
as they are defined in the Consob Communication of 28 July 2006.

31. Abnormal and unusual transactions

The Group has not been: a party to any abnormal and/or unusual transactions during the first half of 2007
as they are defined in the Consob Communication of 28 July 2006.




ANNEX |

Bulgari S.p.A.
Income statement for the six months ended 30 June 2007
of which warsua related of which rersus
30.06/2007 parties: 20 062006 related parties:
Royalties 38,835,342 1338089 29,071,281 23,478,461
Revenues for supply of services 1,440,437 1,440,437 874,131 874,131
Total rayalties and supply of services revenues 40,285,979 29,945,512
Cther revenues 4,150,162 3,7187.571 3,762,483 3,400,699
Tatal revennes 44446141 33707908
FPersonne] costs 13,795.933 12,383,839
Services costs 13,187,361 3280323 11,336,343 3,022,461
Advertisng and promotion s¥pentes 8,564,536 55,4 7583937 3,485,521
Amarhzation, depreciation, write-down and other accruals 3,754,137 2943392
Other operating costs 1,405,547 20188146
Total costs of production 41.309.514 3272327
Qperating profit 3.136.627 (2.564.330)
Dividends 9,060,000 9,060,000 30,000,000 30,000,000
Other Gnancial income 1,387,160 1,135,869 1,815,204 1,746,957
Fmarnctal charges and interest 3 1,683,942 718,684 826,871 82,561
Exchange rate gains (losses) (1,991} 195,576
Total finmeial gain (losses) 0,161,227 31,183909
Revaluation (impaiment) of Enancial activites 1,263 LIT
Net vesult before taxes 11,309,117 18.620948
Current and deferred taxes 2510,024 10,704,105
Net result of period 9,889,091 17916843
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Bulgari S.p.A.

Balances sheets at 30 June 2007 and 31 December 2006

o which rosus of which rersss
ASSETS 30062007 refared parties” 3141272006 relared partres-
Property, plant and equpment 3,823,466 4,434,406
Intanghle csse:s 15,466,057 21,545,501
- Dtvettmenis 190,585 508 196,445,006 191,251,443 191,251,442
- Other non-current financial ossar 42,630 20518
[avestments and other nea cwrens financial activities 196,628,156 151,ZN,357
Deferred tax aisers 35,007 243257
Other aon-curent assets 4,144,258 3,892,690
Noo-current francial recevables 2,276,073 220557
NON-CURRENT ASSETS 131423017 120.000.789
NON-CURRENT ASSETS HELD FOR SALE -
Inweatory 8,796,063 §412485
Trade receivatles 46,275,671 41,090,597 51,051.033 45762294
- Fnancial recenables 65439325 65,438325 65,393,707 65393,997
- Cther flnancial assels - -
Tatal fnaneial assts 65,439,325 65,393,777
- Tax necavalles 11, 075.808 &, 158069
- Othar currarnt assers 19263 03¢ 13312345 17,096,198 16,657,724
Total other current assets 31,836,340 26,155,297
Cach and cash equivalent 2,249,584 3,626,933
CURRENT ASSETS 154 507 983 1846398128
TOTAL ASSETS 347031000 380.646 304
Bulgari S.p A.
Bahnce sheetat 30 june 2007 and 31 desemnber 2006
(amewnts in smr)

& om varso Parh 4 cw vurg Parti
LIABILITIES AND SHARFHOLDERS' EQUTTY 3006 1007 conlate 3012 e
Shareholders' equiry
- Share capral 20,9%4.224 2097018
- Resarves 141,466,626 137,695,570
- Reiatned earntngs (losses) 9,997,780 17,020,733
-~ Income (loss) for the pertod 9,359,091 79851524
TOTAL SHAREHOLDERS EQUITY 182,549,721 55540011
Employees' leaving enttlement and other persannel provisions 5,200,711 4010847
Provisions £r risks and charges 1,000,309 968,112
Deferred tar liabilities 4,401,205 4,164,568
Other non-cureent Kabilmes - .
Nen-curent financial payables ta banks - -
Other non-carent Bnancial payables - -
NON-CURRENT LIABILITIES 10.803.22% o.143.527
NON-CURRENT LIABILITIES HELD FOR SALE -
Trade payatlex 23,595,036 12.6mm3 28.740,882 15.803,79
Cusrent Bnanc:al payables 15211073 23033 68,734,106 66,645,361
- Advances 14 114
- Chrrent tax payables 1, %50 067 277 976
- Other current habilities 18,698714 1566550 13,19¢8.68¢ 10313958
Total other current Labilmes 18,156.895 1BAT6TTS
CURRENT LIAEBILITIES 193 303 054 L15.002,To0
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 327011 000 380.6-46.304
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. Bulgari Group: excellent results in the first half 2007

rates, +9% at current exchange rates)
Gross margin: 311 million Euro (+9%)
Operating profit: 62 million Euro (+17%)
* Net profit: 58 million Euro (+32%)

Rome, September 13™ 2007 — The Board of Directors of Bulgari S.p.A. approved today the
consolidated financial statements for the Bulgari Group as of 30" June 2007 which highlight a
turnover of 487.8 million Euro increased by 14.8% at comparable exchange rates (+8.9% at
current exchange rates) in comparison to the same period of last year.

Operating profit and net profit increased by 17.0% and 31.5% respectively in comparison to
the same: period of 2006,

Revenues by product category and geographical area

All the variations reported below are expressed at comparable exchange rates unless noted
otherwise.

The period January — June 2007 ended with outstanding sales results for the Group. The
jewellery segment, core business of the Company, showed a significant growth (+20.8%), as
well as watches (+10.2%), also thanks to the success of the new Assioma D model for women
presented at the Basel Fair, and perfumes (+21.6%), whose performance is particularly
brilliant considering the absence of relevant product launches in this first part of the year.
Accessaries registered a decrease (-8.2%) due both to the weakness of the Japanese market,
where a very important part of the business for this product category is concentrated, and to
the anticipation at the end of 2006 of the Spring-Summer 2007 collection deliveries. As far as
geographical areas are concerned, the robust sales performance was very satisfying in the
United States (+26.6%), in Europe (+10.9%), where the performance in Italy was particularly
remarkable (+15.7%) and in Asia, excluding Japan, (+55.0%). Japan continued to post a weak
performance (-9.0%), showing however a sales performance in the directly owned stores
much better than in the third party distributors. Middle East/Other, finally, registered a 7.8%
growth at current exchange rates despite the high comparison base (+21.3% in the first half
2006 at current exchange rates).

Profit & Loss highlights

Gross margin went from 286.5 million Euro in the first half 2006 to 311.5 million Euro in the
first half 2007 increasing by 8.7% and remaining substantially stable in terms of percentage
ratio on turnover (63.9% in 2007 compared to 64.0% in 2006). This result is remarkably
positive considering the unfavourable currency trend and the rise in prices of raw materials -
gold in particular - and it has been achieved thanks both to the selling price increases
introduced at the beginning of the year and to the successful actions aiming to reach higher
production and distribution efficiencies. The sales channel mix had a positive impact on the
margin, since the directly owned stores posted an above-the-average turnover increase.
Perfumes division had a positive impact on the margin as well, thanks to the enlargement of
the direct distribution in an increasing number of markets. Operating costs, excluding
advertising and promotional expenses, went from 180.5 million Euro in the first half 2006 to
194.4 million Euro in the first half 2007 (+7.7%). This increase must be essentially attributed
to the important investments to strengthen and enlarge the network of the directly owned
stores in all the main geographical areas and the direct distribution in the most important
markets for the perfumes division. Advertising and promotional expenses rose to 55.3 million
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Euro (+3.9% compared to 53.2 million Euro in the first half 2006) and were 11.3% of
turnover compared to 11.9% in the first half 2006.

Operating profit was 61.7 million Euro (+17.0% compared to 52.7 million Euro in the same
period of 2006) moving, in terms of impact on net revenues, from 11.8% in the first half 2006
to 12.6% in the first half 2007,

Net profit, finally, includes the positive results of hedging transactions and reached the
absolute value of 58.4 million Euro (+31.5% compared to 44.4 million Euro posted last year)
with a 12.0% percentage ratio on turnover (9.9% in 2006).

Balance Sheet highlights

Financial net debt of the Group as of 30.06.2007 was 154.8 million Euro compared to 115.5
million Euro as of 30.06.2006 and to 46.9 million Euro as of 31.12.2006. The increase of the
debt in the first six months of 2007, compared to the end of 2006, was due to: the May
dividend distribution of 86.9 million Euro, the advance purchase of precious raw materials to
seize interesting opportunities, and to the physiological stock increase in anticipation of the
second part of the year when sales historically reach the highest levels. Inventory, in fact,
increased by 15.3% corresponding to 81.2 million Euro compared to December 2006 (from
528.9 million Euro to 610.1 million Euro). Compared to June 2006, inventory registered a 60
million Euro increase (+10.9%), of which almost the half is attributed to the already
mentioned purchase of precious stones and other raw materials.

In the first six months of the year investments in tangible and intangible assets were 31.5
million Euro, and registered an increase compared to 25.6 million Euro in the same period of
last year in line with the expected higher investments for the whole year.

As of June 30" 2007 the total number of Bulgari Group stores was 232 of which 136 were
directly owned stores.

The Board of Directors also approved the financial statements of the parent company attached
to the consolidated financial statements which highlighted a net profit of 9.9 million Euro
(17.9 million Euro in the first half 2006), including dividends from subsidiary companies for
9.1 million Euro. The parent company’s total revenues in the first half 2007, consisting almost
entirely of royalties incomes from the Bulgari brand, amounted to 39.8 million Euro, with a
33% increase compared to 29.9 million Euro of last year.

Francesco Trapani, Chief Executive Officer of the Bulgari Group, thus commented: “/ am
very satisfied with the excellent results of the first half of the year and with the positive sales
trend registered in the months of July and August which — together with the investments the
Company is making all over the world - make me confident in a brilliant second part of the
year. Therefore I think that — in absence of extraordinary events and in presence of a good
sales performance in the year-end holiday season - in 2007 it is reasonable to expect for
Bulgari a double-digit growth for revenues at comparable exchange rates and net profits in
the higher portion of the range already given as a guidance 1o the market.”

Bulgari is one of the global players on the tuxury market. In 2006 the Group posted a turnover of 1,010.4 million
Euro. With a market capitalization of about 3,013 million Euro (as of 12.09.2007), Bulgari relies on a stores
network in the most exclusive shopping areas in the world and on selected distributors.

Bulgari has a product portfolio that ranges from jewels and watches to accessories and perfumes. The Group is
controlled by the Bulgari family, holding about 52.0% of the share capital, The remaining 48.0% is floating on
the Milan Stock Exchange.
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BULGARI GROUP - PROFIT&LOSS FIRST HALF

gRmle STV iy WA W LA

DELTA
EUR M. H12007 [H12006 | o 0ons oe
REVENLES 487.8 447 8 8.9%
EBIT 61.7 527 17.0%
EBIT ON SALE 12.6% 11.8% -
NET PROFIT 58.4 44 .4 31.5%
NET PROFIT ON SALE 12.0% 9.9% -
BULGARI GROUP - PROFIT&LOSS 2 QUARTER

DELTA
EUR M. Q22007 |Q22008 | o000 06
REVENLUES 262.6 2439 7.7%
EBIT 354 30.9 14.6%
EBIT ON SALE 13.5% 12.7%
NET PROFIT 34.4 26.2 31.5%
NET PROFIT ON SALE 13.1% 10.7%
BULGARI GROUP — REVENUES BY PRODUCT CATEGORY- H1 2007

H1 2007 H1 07/ H1 06 H1 06/ H1 05
REVENUES BY % ON % % COMP.
PRODUCT CATEGORY |EURM. |REVENUES ;REPORTED |FX % REPORTED | % COMP. FX
Jewels 206.5 42 3% 14.9% 20.8% 9.9% 9.9%
Watches 132.4 27.2% 3.3% 10.2% 18.5% 17.9%
Accessories 40.6 8.3% -14.6% -8.2% 31.2% 32.3%
Other (inel. FR royalties) 3.6 0.8% 11.1% - 14.7% -
JWA Division 383.1 78.6% 6.8% 13.0% 15.4% 15.2%
PARFUNI Division 92.3 18.9% 17.2% 21.6% 11.8% 11.9%
OTHER 12.4 2.5% 20.6% - 30.7% -
TOTALE 487.8 100% 8.9% 14.8% 15.1% 15.0%
BULGARI GROUP - REVENUES BY GEQ AREA - H1 2007
H1 2007 H1 07/ H1 06 H1 06/ H1 05

REVENUES BY % ON % % COMP. |%
GEOGRAPHICAL AREA [EURM. |REVENUES |REPORTED |FX REPORTED | % COMP. FX
EUROPE 181.9 37.3% 10.9% - 16.2% -
Of which Italy 64.1 13.2% 15.7% - 7.4% -
AMERICAS 82.9 17.0% 18.8% 26.6% 14.0% 10.6%
ASIA 193.3 39.6% 3.7% 13.3% 13.6% 14 4%
Of which Japan 101.0 20.7% -18.4% -8.0% 26.7% 30.9%
Of which rest of Asia g2.3 18.9% 47 1% 55.0% -5.6% -8.3%
MIDDLE EAST/OTHER 29.7 6.1% 7.8% - 21.3% -
TOTAL 487.8 100.0% 8.9% 14.8% 15.1% 15.0%

Source: Bulgari S.p.A. — Not audited preliminary results.
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For further information

Media Relations

Paole Pianteila

Corporatz Financial Press Office Director
tel. +39 0668 810 593

e-mail paolo.piantella@bulgari.com
www.bulgari.com

Analysts / investors relations
Renata Casaro

Investor Relations Director

tel. +3906 68 810 467

e-mail renata.casaro@bulgari.com
http://ir.bulgari.com
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Bulgari S.p.A.

Sinthetic Statement of Income
as of June 30, 2007 and June 30, 2006

( in thousands of Earos )

30/06/2007 | 30/06/2006

Value of production

- Revenues from sales and services 40.296 29.946
- Other incomes and revenues 4.150 3.762
Tatal value of preduction 44.446 33.708

Costs of production

Personnel costs 13.796 12.384
Services costs 13.387 11.336
Advertising and promotion expenses 8.967 7.584
Amortization and depreciation 3754 2.949
Other operating costs 1.406 2.019
Total costs of production 41.310 36.272
Operating profit 3.137 (2.564)
Financial income 10.947 31.815
Financial charges and interests 1.684 827
Foreign exchange gains (losses) 2) 196
Total financial gains (losses) 9.261 31184

Other non operating expenses l 1

Net result before taxes 12.399 28.621

Current and deferred taxes 2.510 10.704

Net result for the period 9.889 17.917
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Bulgari S.p.A.

Sinthetic Balance Sheet
as of June 30, 2007 and December 31, 2006

{ int thousands of Euros )

ASSETS 30/06/2007 | 31/12/2006
Property, plant and equipment 3.823 4.434
Intangible assets 25.466 21.950
Financial investments 196.628 191.272

Total fixed assets 225917 217.656

Other non current assets 6.506 $.351

|NON CURRENT ASSETS 232.423 226.007

Non current assets held for sale - -

[nventory 8.796 8.412

Trade receivables 46.276 51.051

Financial assets 65.440 65.394

Other curtent assels 31.837 26,155

Cash and hank balances 2.249 3.627

CURRENT ASSETS 154.598 154.639

TOTAL ASSETS 387.021 380.646

SHAREHOLDERS' EQUITY AND LIABILITIES 30/06/2007 | 31/12/2006

Share capital 20.996 20.970

Other reserves 151,465 154.716

Net income (loss) for the peried 9.889 79.854

TOTAL SHAREHOLDERS' EQUITY 182.350 255.540

Reserve for employee termination indemnity 5.207 4.011

Reserve {or risks and charges 1.000 968

QOther non current liabilities 4,601 4.164

Non current financial bank debts - -

NON CURRENT LIABILITIES 10.808 9.143

Non current liabilities held for sale - -

Trade payables 23.595 28.750

Current financial debts 152,111 63.736

Other current liabilities 18.157 18.477

CURRENT LIABILITIES 193.863 115.963

TOTAL LIABILITIES AND SHAREHOLDERS' EQUI|  387.021 380.646

END




